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IZVESTIYA CRITICIZES U.S. STAND AT ARMS TALKS 


0W181440 Beijing XINHUA in English 1430 GMT 18 Avg 85 


([Text] Moscow, August 18 (XINHUA) -- The Soviet Union said today that any progress to 
be made at the Soviet-U.S. arms control talks in September will have to be the result 
of a change in the U.S. stand and attitude. 


The Soviet paper IZVESTIYA in a commentary today stressed that whether the third round 
of the Soviet-U.S. arms control talks to be held in mid-September can make achieve- 
ments "completely depends on whether Washington will revise its stand and whether it 
will give up attitude of achieving one-sided superiority instead of reaching agree- 
ments acceptable to both sides." 


The commentary blamed the stalemate of the previous two rounds of the talks on the 
United States. It accused the United States of being unwilling to listen to speeches 
discussing measures of banning outer space weapons at the negotiating table. 


The commentary reiterated the Soviet stand on outer space weapons, strategic weapons 
and middle-range nuclear weapons. 


YAN JICI MEETS UNESCO INFORMATION OFFICIAL 


OWL61312 Beijing XINHUA in English 1250 GMT 16 Aug 85 


[Text] Beijing, August 16 (XINHUA) -- Yan Jici, vice-chairman of the Standing Committee 
of the National People's Congress, met here today with Jacque Tocatlian, director of the 
UNESCO General Information Program Division, and representatives of six countries who 
are attending the 10th bureau meeting of the UNESCO Intergovernmental Council for the 
General Information Program, now being held in Beijing. 


Yuan spoke highly of the General Information Program Division's effort in recert years 
in promoting the exchange of scientific and archival information among various 
countries. 


He said, China would strengthen cooperation with UNESCO and bilateral relations with 
other countries in the fields of scientific and archival information among various 


countries. 
Meanwhile, Tocatlian briefed Yan on the work of his division. 


BIDDING OPENS ON HUBEI COAL TERMINAL PROJECT 


OW161836 Beiiing XINHUA in English 1643 GMT 16 Aug 85 


[Text] Beijing, August 16 (XINHUA) -- Bidding opened today for the construction of a 
coal terminal in Qinhuangdao, Hebei Province, with 11 firms from Japan and Western 
Europe submitting tenders. 


The International Bidding Corporation of the China National Technical Import Corporation 
is running the bidding for the project, which is significant inasmuch as this is the 
first time for China to fund a deal of this kind from its own foreign exchange reserves; 
previously, international loans were raised to buy the much-needed technology and 
equipment. 


The bidding is for the third phase of the terminal at Qinhuangdao, one of China's 14 
coastal cities open to foreign investment, which is scheduled to be completed in 1988. 
Upon completion, it will expand the port city's handling capacity of coal to 73 mil- 
lon tons. By then the city will be China's largest energy-export port. 
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XINHUA VIEWS U.S. PROTECTIONISM, TRADE DEFICITS 


OW181703 Beijing XINHUA in English 1639 GMT 18 Aug 85 


["News Analysis: U.S. Protectionism Hinders Reduction of its Trade Deficits" -- (by 
Zhao Zijian) -- XINHUA headline] 


[Text] Washington, August 17 (XINHUA) -- The United States will benefit more from en- 
hanced competitiveness of its industries and from helping to create better international 
trade environment than from setting up tariff or non-tariff barriers as means to correct 
its huge trade imbalances. 


Some 200 trade measures are now waiting for action when the U.S. Congress resumes its 
work next month after the summer recess. Many of these measures are supposed to help 
correct the mounting trade deficit looming at 150 billion dollars this year. 


Meanwhile, U.S. trade representative Clayton Yeutter and other U.S. trade officials 
have been making ever greater efforts to urge America's foreign trading partners to 
open wider their markets to U.S. goods. 


No one can deny America's trade woes. In the manufacturing industry, where the U.S. 
apparently has a technological edge over most other countries, the balance of trade 
swung from a 17.4 billion dollar surplus in 1980 to a deficit of 80.7 billion dollars 
in 1984. 


Trade of agricultural products saw a decline of surplus to 16.7 billion dollars last 
year from 22.9 billion dollars in 1980. 


The drop of the U.S. trade surplus in high technology products, mainly computers, 
business equipment, aerospace products and medicines, was even sharper. It fell to 
6.2 billion dollars last year from 26.6 billion dollars in 1980. 


So the U.S. Congress counts on a flurry of legislation to protect these industries 
from foreign competition. 


For instance, the Congress wants to limit Canadian shipment of timber to the U.S. market 
through duties or quotas which may be set up this fall. The theory is that last year's 
rebound in housing starts in the United States did not result in a sharp upturn for the 
depressed American lumber industry because of the flooding imports. In recent years, 
the industry has written off some 500 million dollars in assets and about 250 sawmills 
have been closed. In soft-wood lumber trade, Canadian imports have steadily grown from 
19 percent of the U.S. market 10 years agd to 31 percent last year. The United States 
accuses the Canadian lumber industry of paying less fees to its government than the 

U.S. lumber industry pays to the U.S. Government, thus creating a gap between produc- 
tion costs. 


Another example is the U.S. footwear industry. The Reagan administration is reported 
to rule on whether to impose restraints on shoe imports by the end of this month. The 
U.S. International Trade Commission has recommended that quctas should be used to pro- 
tect jobs in the U.S. footwear industry as shoe imports now account for 75 percent of 


U.S. market. 


Questions abound even in the trade circles and the industry itself as to whether a 
three-year or five-year restriction wouid make the U.S. industry competitive enough to 
withstand foreign competition in the long run. Otherwise, the measures would make no 
sense, for the U.S. shoe industry cannot avoid foreign competition forever through 


artificial trade walls. 


In each of the above cases, one important factor is that the competitiveness of U.S. 
business is losing ground and the situation will only deteriorate if artificial protec- 


tion goes too far. 
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Last year, U.S. manufacturing productivity grew by 3.5 percent, but output per hour 
rose 9.5 percent in Japan, 5 percent in France and 4.7 percent in Federal Germany. 


In 2 recent poll conducted by THE NEW YORK TIMES, CBS News and the Tokyo Broadcasting 
System, most Japanese and a majority of Americans believe that the United States is 

using Japanese trade practices as a scapegoat when its real economic problems are 
domestic. The poll showed most people believe Japanese consumer products are of higher 
quality and Japanese workers work harder than their American counterparts. During a 
recent discussion on global economy at World Futures Society forum, there are also re- 
ports that Japanese workers are generally better educated and, therefore, better equipped 
to deal with technical problems arising from modern industry. 


While these findings may not be very accurate or very convincing, they at least point to 
a need for the U.S. industries to examine their weak spots instead of finding faults 
with al] kinds of external environments, least of all to press the Congress to establish 
tariff and non-tariff barriers as means of self-protection. 


Just as one U.S. congressman wrote recently in an article that deals with U.S. protec- 
tionist legislation on textiles and apparel trade, the United States "must evaluate the 
impact of government policies on the ability of U.S. companies to compete in world mar- 
kets. Impact on the cost of capital, investment, research and development and education 
in the United States, all factors that are critical for increasing productivity and 
competitiveness." 


PRC, U.S. OIL FIRMS BEGIN THIRD YELLOW SEA WELL 


0W161632 Beijing XINHUA in English 1612 GMT 16 Aug 85 


[Text] Shanghai, August 16 (XINHUA) -- The Chevron-Texaco Orient Company of the United 
States in cooperation with the China National Offshore Oil Corporation (CNOOC) began 
drilling its third exploratory well in the South Yellow Sea today. 


Drilling of the 4,000-meter well, Changzhou 24-1-1, some 250 km north of Shanghai, is 
scheduled to be completed in three months. 


Up to now, no oil or natural gas deposit of commercial value has been found in the South 
Yellow Sea area. But Chinese and foreign geologists still hold that there are good 
prospects there for oil and gas finds. 


Meanwhile, Cluff Oil Ltd of Britain decided recently that it would begin drilling oper- 
ations in the South Yellow Sea early next year. 
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SHEVARDNADZE REITERATES STAND ON CAMBODIA, SRV 


0W170126 Beijing XINHUA in English 0113 GMT 17 Aug 85 


[Text] Moscow, August 16 (XINHUA) -- Moscow stated today that its stand for a 
settlement of the Southeast Asian problems through talks "remains unchanged," and 
reiterated its "complete solidarity" with Hanoi's efforts for “improving the 
situation and creating a climate of confidence and cooperation" in the region. 


TASS reported that this was confirmed by Soviet Foreign Minister Eduard Shevardnadze 
at a meeting here today with diplomatic envoys of Vietnam, Laos and the Phnom Penh 
regime. During the meeting he was informed of the results of a recent foreign 
ministers’ conference of the three parties. 


While Vietnamese troops continue occupying Kampuchea, that conference suggested 
that the ASEAN member states "give up confrontation and start a dialogue." 


Shevardnadze said that "the peace proposals approved by the conference merit 
serious attention." 


Cl 
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NAKASONE VISIT TO YASUKUNI DRAWS CRITICISM 


XINHUA Commentary 
0W162005 Beijing XINHUA in English 1926 GMT 16 Aug 85 


["Commentary: Tokyo's Agitation on War-Fnd Anniversary" -- (by Wang Lianzhi) -- XINHUA 
headline] 


[Text] Beijing, August 16 (XINHIJA) -- Tokyo was in an unusual state of agitation on the 
40th anniversary of Japan's unconditional surrender which ended World War IT. 


Japanese Prime Minister Yasuhiro Nakasone Thursday paid a controversial official visit to 
the Yasukuni Shrine, making himself the first postwar head of zgovermment to worship at 
the shrine in his official capacity. There 14 war criminals of the first degree, includ- 
ing Hideki Tojo were remembered as "sacrifice of the war." 


19 cabinet ministers were there also in their official capacity. Chief Cabinet Secretary 
Takao Fujunami told reporters later that the prime minister might do the same on other 
occasions in the future, such as sacrifice-offering ceremonies in spring and autumn. 


Opposition parties and many mass organizations, on the other hand, called meetings on the 
same day to raise their voices against the official visit and express their resolve to 
prevent "repetition of the past mistakes." 


The historic day of August 15 has witnessed in Japan each year the irreconcilable dif- 
ferences between the anti-war, peace-loving democratic forces and the restorationist 
right-wing over issues such as how to look at the past holocaust, what lessons to draw 
from it and what future course Japan should take. 


The day this year was more significant in that it marked the 40th anniversary of the 
worldwide victory of the anti-fascist war. All peoples, including the peace-loving 
Japanese people, celebrated the occasion in various ways and demonstrated their desire 
to prevent other war and safeguard peace. 


That the Japanese ministers chose the occasion to visit the shrine, the TOKYO SHIMBUN 
pointed out, "indicates the danger in trying to white-wash the crimes of that war of 
aggression." It definitely runs counter to the will and aspirations of the people of the 
world, including the Chinese and Japanese people, it said. 


When commemorating August 15, many other Asian countries, which had once suffered terri- 
bly from the Japanese imperialists’ aggression, cannot but recall the harrowing experi- 
ences of the holocaust. The official visit to the shrine will not fail to add sadness 
to their sorrow. Most Japanese people have made it clear that they don't approve of 
honoring the war criminals. 


That is why the meetings of political parties and mass organizations in Tokyo this August 
15 accentuated Japan's duty to work for peace, not war. They reflect the cherished hope 
of most Japanese people, who had suffered almost as much as the other peoples who were 
the victims of Japanese militarism and fascism. 


Visit Provokes Protests 
OW151929 Beijing XINHUA in English 1914 GMT 15 Aug 85 
[Text] Tokyo, August 15 (XINHUA) -- Yasuhiro Nakasone, defying strong protests from 


opposition parties, social organizations and public opinion, made the first post-war 
official visit to the Yasukuni Shrine this afternoon in his capacity as prime minister. 
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Nakasone went to the shrine after attending the national memorial ceremony for the war 
dead held annually on August 15, the anniversary of Japan's surrender in World War II. 
The visit marked the first time a post-war prime minister had worshipped at the shrine 
in his official capacity. 


It has been strongly believed in Japanese society that an official visit to the shrine 
violates the constitutional principle of separation of religion and state. The cabinet 
Secretariat, therefore, last August set up a forum on cabinet ministers' visit to the 
shrine. 


Chief Cabinet Secretary Takao Fujinami claimed yesterday that, in accordance with the 
proposal of the forum, an official visit without religious color did not violate the 
Constitution. 


Of the 21 cabinet ministers, 18 visited the shrine in their official capacities today, 
two others were not in Tokyo and Minister of Finance Noboru Takeshita declared his visit 
"private". 


Major opposition parties and many mass organizations held various meetings and demonstra- 
tions in the capital today to protest the visit. 


The protesters issued statements and made speeches, reproaching the visit and calling 
upon the government to take the road of peace. 


Opposition party leaders declared they will demand an interim Diet session to investigate 
the prime minister's "Constitution-violating act." 


JAPANESE ‘UNIT 731' SITE DISPLAYED IN HARBIN 


0W160945 Beijing XINHUA Domestic Service in Chinese 1822 GMT 15 Aug 85 


[Text] Harbin, 15 Aug (XINHUA) -- The site where the invading Japanese Germ Unit 731 
conducted inhuman germ tests was formally opened today to the public. 


To conduct germ warfare, the Japanese Kanto Army secretly formed Germ Unit 731 in the 
Harbin flat housing area in 1933. At that time it was called "the Kanto Army Epidemic 
Prevention and Water Supply Department," and it was here that Germ Unit 731 set up its 
headquarters. Here the invading Japanese Army conducted tests on 3,000 people and pro- 
duced germs of infectious diseases, thus comnitting hair-raising atrocities. When the 
Japanese Army surrendered, they blew up most of the buildings there to destroy any 
incriminating evidence. 


At the end of 1982 the People's Governments of Heilongjiang Province and Harbin City 
decided to maintain and renovate the remaining site and to build an exhibit hall to 

display the criminal activities of the Japanese Army. Now formally on display are a 
total of 11 sites including the main headquarters building, remains of special jail- 
houses, and frostbite laboratory rooms. Also on display in the exhibition hall are 

objects, and photos of criminal tests, of Germ Unit 731. 
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COMMENTARY COMMEMORATES WAR AGAINST JAPAN 


0W182210 Beijing International Service in Mandarin 0900 CMT 18 Aug 85 


[Commentary by station commentator (Ya Ming): "Draws Lessons From History, Safeguard World 
Peace" -- in commemoration of the 40th anniversary of victory in the war of resistance 
against Japan] 


[Text] The Marco Polo Bridge, a bridge more than 700 years old straddling the Yongding 
He in Beijing's southwest suburb, has been receiving throngs of visitors these days. 
The first shot militarist Japan fired at the Chinese people, which led to an all-out war 
of aggression against China during the 1930's, occurred on this bridge. Today, when we 
mark the 40th anniversary of the victory in the war of resistance against Japan, people 
of the older generation come here to remember their former comrades-in-arms who died in 
rebuffing the Japanese invaders’ provocations, and people of the younger generation are 
here to pay tribute to those who died in safeguarding peace. 


The war of resistance against Japan in China was a nationwide antiaggress‘on war. It 
was the first national liberation war the Chinese people waged and achieved complete 
victory in resisting foreign aggression over a period of more than a century. The war 
was an important part of the world's antifascist war. While this antifascist war sup- 
ported the Chinese people, the Chinese people's war of resistance against Japan supported 
the people throughout the world. The Chinese people's protracted war pinned down large 
numbers of Japanese troops, and the Chinese people bore enormous national sacrifices. 
The number of Chinese people who died in the war exceeded 10 million, or one-fifth of the 
total number of casualties in World War II. The arduous struggle the Chinese people 
waged on their vast territory against Jajan made unforgettable contributions to the world 
in achieving complete victory in fighting fascism. 


From the two world wars, historians have concluded that the wars of aggression were pro- 
ducts of imperialism because imperialists attempted to seek world hegemony. Historians 
have also concluded from World War II and from the world's people's postwar experiences 
in safeguarding peace that the unity and struggle of peaceful forces can safeguard world 
peace, and that people must never appease imperialism and hegemonism, or compromise with 
them. When German and Italian fascists were ready to wreak havoc on the eve of World War 
II, the powerholders of certain countries tried to appease the aggressors. British Prime 
Minister Chamberlain and French Premier Daladier, for example, thought that peace could 
be secured through compromising with or yielding tu the aggressors. But things went con- 
trary to their wishes. They not only failed to stop aggression, but accelerated the 
eruption of World WarI1. Today when we mark the 40th anniversary of the victory in the 
war of resistance against Japan, we will not forget this historical lesson. 


Compared with the situation before World War II, the world situation today has signifi- 
cantly changed. Over the past 4 decades, the world's peaceful forces have grown. First 
of all, the people of all countries have woken up to wage resolute struggle against the 
policies of aggression and war. Secondly, the great number of Third World countries that 
have gained independence over the past 40 years do not want war. The Third World and 
Nonaligned Movement, which have been playing an increasingly important role in interna- 
tional relations and the balance of strength, have become an important force in deterring 
war and an essential factor in safeguarding peace. 


Moreover, nations of the Second World also do not want war, nor do the people of the two 
superpowers. In short, because of the vigorous development of the world's peaceful move- 
ment, the world has remained peaceful during the past 40 years, although wars and armed 
conflicts have occurred in certain parts of the world. 
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This is why we believe that, because of the continual development of the peaceful forces 
in the world, and the superpowers’ frustrations in carrying out their policies of aggres- 
sion and expansion as well as their armament programs, the prevention of a large-scale 
world war from happening over a relatively long period of time is possible, and the safe- 
guarding of world peace is hopeful. 


However, we must clearly realize that the danger of war still exists. In an attempt to 
scramble for world hegemony, and [words indistinct] their economic and military strength, 
which is far greater than any other country, they have carried out a vigorous struggle in 
all spheres. In Europe, they are engaged in an armed confrontation; and in other parts 
of the world, they have either sent troops to invade other countries, or interfered with 
their affairs, or supported one country in an invasion of another, or taken the oppor- 
tunity to seize strategically important locations. This is why the international situa- 
tion is still turbulent. The two superpowers have also desperately expanded their arma- 
ment. Today they own approximately 60,000 nuclear warheads -- or 95 percent of the 
world's total —- with a total yield of over 10 billion metric tons of TNT. The conven- 
tional weapons they possess are also far more numerous than other countries. This is why 
people of the world are worried that a war, particularly a nuclear war, might break out. 


The Chinese people, victims of the Japanese militarists' aggression for 8 years, can 
never forget their painful experiences. At present we are exerting every effort to mod- 
ernize ovr country, and we badly need a peaceful international environment. We also hope 
that peor*e throughout the world can live and work under a peaceful international envir-. 
onment. e do not want to see the age-old civilization, which mankind has created with 
hard work, destroyed by war. China, by upholding the Five Principles of Peaceful Coexist- 
ence and opposing hegemony, is a stabilizing force of world peace. China supports a 
large-scale reduction of conventional armaments and the complete destruction of all 
nuclear weapons. China elso holds that the two superpowers should take the lead in dis- 
armament. China supports all practical disarmament proposals on the basis that the two 
superpowers take the lead in reducing their nuclear and conventional weapons; and China 
will fulfill its disarmament obligations. 


The Chinese Government's recent decision to reduce its armed forces by 1 million indi- 
cates China's sincerity for peace. It is necessary to oppose hegemonism and safeguard 
world peace -- this is a lesson the Chinese people, who fought an 8-year bloody war of 
resistance against Japan, have learned in the antifascist war as well as during the 40- 
year struggle to safeguard world peace after the war. 


WANG ZHEN FETES JAPANESE ECONOMIC DELEGATION 


0W161134 Beijing XINHUA in English 1119 GMT 16 Aug 85 


[Text] Beijing, August 16 (XIMHUA) -- Wang Zhen, member of the Political Bureau of the 
Chinese Communist Party Central Committee and honorary president of the China-Japan 
Friendship Association, met and feted here this afternoon Kaheita Okazaki, permanent 
advisor to the Japan-China Economic Asscciation, and his party. Arriving here today, the 
guests will tour several Chinese cities. 


WANG ZHEN MEETS VISITING JAPANESE YOUTH GROUP - 


0W181508 Beijing XINHUA in English 1449 GMT 18 Aug 85 


[Text] Beijing, August 18 (XINHUA) -- Wang Zhen, member of the Political Bureau of the 
Chinese Communist Party Central Committee and honorary president of the China-Japan 
Friendship Association, today met leading members of a visiting delegation from Kindi, 


Japan. 
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ued by Shigekiyo Ueda, governor of the Nara Prefecture, the delegation comprising 
more than 500 young people arrived in Tianjin by sea yesterday and came to Beijing 
today. 


Called "University on Sea", the tour aims at enabling young Japanese to acquaint 
themselves with Chinese history, culture and local conditions and customs. 


Among those present on the occasion was Japanese Ambassador to China Yosuke Nakae. 
The visiting delegation will also go to Shanghai and other cities. 


WANG ZHEN MEETS JAPANESE ELECTRONICS DELEGATION 


0W181648 Beijing XINHUA in English 1629 GMT 18 Aug 85 


[Text] Beijing, August 18 (XINHUA) -- Wang Zhen, honorary president of the 
China-Japan Friendship Association, met with a Japanese electronic industrial 
delegation here this af*t=»" on. 


Wang Zhen and the de =>aticn leader Katsutaro Kataoka expressed the hope that the two 
countries would furt! st. engthen cooperation in this field. 


It was learned that China and Japan had undertaken cooperation in kinescopes, inte- 
grated circuits and color T.V. assembly lines. 


The delegation came yesterday to get information about China's policy for 
developing electronic industry, especially in coastal cities. It consists of leader: 
of large- and medium-sized firms producing electronic elements and devices. They 
have exchanged views with leading members from the Chinese Ministry of Electronic 


Industry. 
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XINHUA ON INDOCHINESE CONFERENCE COMMUNIQUE 


OW161718 Beijing XINHUA in English 1658 GMT 16 Aug 85 


[Text] Hanoi, August 16 (XINHUA) -- Hanoi reiterated its refusal of the ASEAN pro- 
posal for indirect (proximity) talks with the Coalition Government of Democratic 
Kampuchea. 


The refusal was contained in a communique on the llth meeting of the Vietnamese, 
Laotian and Heng Samrin clique's foreign ministers held in Phnom Penh on August 15 and 
16. 


The communique says that the participants of the meeting abide by their stand of 
solving the Kampuchea issue on the basis of the five-point proposal put forward by the 
"three Indochinese countries" last January. 


Malaysia's proposition for indirect talks between the Phnom Penh clique and the 
Democratic Kampuchean forces deserves consideration, it says. But it insists on the 
exclusion of "Khmer Rouge" from the talks. This in fact subverts Malaysia's proposition. 


The communique plays up the forthcoming meeting of the foreign ministers of Vietnam 
and Indonesia as an "appropriate opportunity” to discuss a political settlement to the 
Kampuchea issue. 


It repeats Hanoi's usual scheme for phased withdrawal of the Vietnamese occupation 
troops from Kampuchea, claiming that this withdrawal would be completed by 1990. 


SRV Envoy Comments 
BK181120 Hanoi International Service in English 1000 GMT 18 Aug 85 


[Text] On Saturday [17 August], Vietnamese Ambassador to China Nguyen Trong Vinh held a 
press conference in Beijing to introduce the communique of the recent Indochinese 
foreign ministerial conference in Phnom Penh. The ambassador broadcast the goodwill of 
the three Indochinese countries in seeking a political solution to the Kampuchean issue 
and reiterated the principled stand of Vietnam, Laos, and Kampuchea in their relations 
with the People’s Republic of China. He affirmed that Vietnam would completely with- 
draw its troops from Kampuchea by 1990. Nguyen Trong Vinh answered the questions 
posed by many journalists. 


FANG YI ATTENDS HOANG VAN HOAN RECEPTION IN BEIJING 


OW181710 Beijing XINHUA in English 1653 GMT 18 Aug 85 


[Text] Beijing, August 18 (XINHUA) -- Veteran Vietnamese revolutionary Hoang Van Hoan 
gave a reception to mark the 40th anniversary of the victory of Vietnam's August revolu- 
tion in the Great Hall of the People here this evening. Among the more than 200 people 
present were Wei Guoqing and Fang Yi, members of the Political Bureau of the Chinese 
Communist Party Central Committee who headed former Chinese advisory groups in Vietnam. 


In their speeches, both Hoang Van Hoan and Fang Yi stressed the significance of the 
revolution and reviewed friendship between Vietnam and China. 


Referring to present Vietnam-China relations, Hoang Van Hoan said Le Duan and his 
clique had forced the Vietnamese Party Central Committee to adopt an anti-China decision 
and the congress to include in Vietnam's constitution a paragraph vilifying China. 
Unless this decision is cancelled and the paragraph deleted, their so-called desire 

for improving relations with China will remain a fraud, he said. 
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Fang Yi said the key to whether the present state in the Sino-Vietnamese relations would 
be changed or not lay entirely with the Vietnamese authorities. 


Hoang Van Hoan said the victory 40 years ago and the later victory of resistance against 
colonialist and imperialist aggression had made Vietnam an independent and unified 
country. 


The Vietnamese people, he sai, would always remember the friends of Laos, Kampuchea and 
China who had fought in the same trench alongside the Vietnamese people. 


He said that China was the only country which supported Vietnam in all respects in its 
anti-French war. China provided the largest assistance to Vietnam in its war against 
U.S. aggression. 


Hoang Van Hoan condemned Le Duan and his clique for betraying the correct line of late 
President Ho Chi Minh after the conclusion of anti-U.S. war, opposing China with foreign 
support in an attempt to realize its ambitious design to invade Kampuchea, dominate 
Laos and establish hegemony in Southeast Asia. 


In his speech, Fang Yi said that Vietnam's victory of 1945 set a brilliant example for 
the oppressed people and oppressed nations in their struggle for freedom and liberation. 


Fang Yi paid high tribute to late President Ho Chi Minh for his adherence to the friend- 
ship between the two countries. He expressed the belief that the present abnormal state 
in the relations between the two countries was only a short twist in the long river of 
history. 


Turning to the Vietnam authorities’ policy of expansion and aggression, Fang Yi said 
China insists that Vietnam must cease its aggression against Kampuchea and withdraw all 
its troops from there. 


Fang Yi described Hoang Van Hoan as a witness of the friendship between the people of 
the two countries over the past decades. In recent years, Fang said, Comrade Hoang Van 
Hoan had followed President Ho Chi Minh's behest, firmly opposed the expansionist and 
aggressive policies of the Vietnamese authorities and done much work for restoring the 
friendship between the people of the two countries. "He is worthy of being a comrade- 
in-arms of the late President Ho Chi Minh and a close friend of the Chinese people," 


Fang Yi said. 


Also present were Qian Liren, head of International Liaison Department of the C.P.C. Cen- 
tral Committee, and others who had served in Vietnam as advisors or ambassadors, as well 


as representatives of Vietnamese. 


AUSTRALIAN GOVERNOR GENERAL LEAVES FOR PRC VISIT 


0W180726 Beijing XINHUA in English 0716 GMT 18 Aug 85 


[Text] Canberra, August 18 (XINHUA) -- Australian Governor-General Ninian Stephen and 
his wife left here this morning for a China visit. 


The Sino-Australian relations have been strengthened during the past years. Australian 
Prime Minister Hawke visited China in February, 1984. General Secretary of the Communist 
Party of China Hu Yaobang visited Australia in April, this year. 


The Australian governor-general was seen off at the airport by Chinese Ambassador to 
Australia Nie Gongcheng. 


On hand were also Sir Geoffrey Yeend, secretary of the Australian Department of Prime 
Minister and cabinet, and diplomats in Australia. 
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Arrival in Beijing 
0W181641 Beijing XINHUA in English 1627 GMT 18 Aug 85 
[Text] Beijing, August 18 (XINHUA) -—- Governor-General of the Commonwealth of Australia 
Sir Ninian Martin Stephen and Lady Valery Mary Stephen arrived in Beijing this evening on 
a four-day unofficial visit to China at the invitation of the Chinese President Li 
Xiannian. 
He is the first Australian governor-general to visit China. Greeting the guests at the 
airport were Zhu Qizhen, Chinese vice-minister of foreign affairs, and Charge d'Affaires 
and ad interim of the Australian Embassy here David Irvine. 


SINO-BRITISH LAND COMMISSION ENDS MEETING 


0W161332 Beijing XINHUA in English 1319 GMT 16 Aug 85 


[Text] Hong Kong, August 16 (XINHUA) -- The two-day third meeting of the Sino-British 
Land Commission closed here today. 


A press release issued by the commission said: "The two sides recognized that the resump- 
tion of the sale of land would be conducive to development and the normal operation of 

the property market, and confirmed that the next land auction will be held on September 
24." 


The Hong Kong Government has suspended land sales since the Sino-British joint declara- 
tion on the future of Hong Kong went into effect May 27 this year, pending discussions 
by the Land Commission on matters concerning legal documentation of land leases. 


The release said: "The ttwo sides, in accordance with the relevant provisions of the Sino- 
British joint declaration, reached an agreement on legal documents for the sales of 
government land by public auction, public tender and by private treaty, on the legal 
document for extending 75-year non-renewable leases expiring before June 30, 1977 and on 
the legal document for the modification of government lease conditions." 


The two sides held preliminary discussions on the land disposal program in this financial 
year, and decided that the discussion be continued at the fourth meeting to be held on 


September 12. 


The first and second meetings of the commission were held in mid-July and early this 
month, respectively. 


The Sino-British Land Commission was established in accordance with annex three of the 
Sino-British joint declaration. It is responsible for handling affairs concerning land 
leases, granting of government land and the division and use of the government's premium 
income from land transactions. It will be dissolved June 30, 1997. 


GU MU, HONG KONG BUSINESSMAN DISCUSS PROJECTS 


0W171128 Beijing XINHUA in English 1116 GMT 17 Aug 85 


[Text] Beijing, August 17 (XINHUA) -- State Councillor Gu Mu exchanged views on some 
cooperative projects here this afternoon with Gordan Y.S. Wu, managing director of the 
Hopewell Holdings Limited, Hong Kong. 


During the talks, Gu Mu praised Gordan Y.S. Wu for his efforts to expand cooperation 
with China's Guangdong Province. 
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FURTHER ON VISIT TO NEPAL BY CPPCC DELEGATION 


Birendra Lauds PRC Ties 
0W161831 Beijing XINHUA in English 1634 GMT 16 Aug 85 


[Text] Katmandu, August 16 (XINHUA) -- King Birendra of Nepal expressed his hope here 
today that Nepal and China would make further efforts to develop their existing friendly 
relations. 


Birendra made the remark when receiving a visiting Chinese delegation of the National 
Committee of the Chinese People's Political Consultative Conference headed by Pagbalha 
Geleg Namgya (Tibetan), its vice-chairman. 


The king said that the friendly relations between Nepal and China have been developed 
for three decades since the establishment of diplomatic relations in 1955. 


He praised China's contributions to the development of Nepal and China's support for 
the proposal to declare Nepal a zone of peace. 


"The 30-year history of diplomatic relations between China and Nepal shows that coun- 

tries with different political and social systems can keep and develop friendly rela- 

tions and make mutual contributions to the regional and world peace, if they adhere to 
the Five Principles of Peaceful Co-existence," Pagbalha Geleg Namgya said. 


The head of the Chinese delegation praised Nepal's foreign policy of independence and 
non-alignment, its stand for good-neighborly relations and its efforts to secure 
regional cooperation. 


The Chinese delegation arrived in this Himalayan kingdom on August 10 for an eight-day 
visit. 


Delegation Ends Visit 
OW171947 Beijing XINHUA in English 1928 GMT 17 Aug 85 


[Text] Katmandu, August 17 (XINHUA) -- A delegation of the National Committee of the 
Chinese People's Political Consultative Conference (CPPCC) left here for home tonight 
after eight days of friendly visit to Nepal. 


During its stay, the eight-member delegation, led by Vice-Chairman of the committee 
Pagbalha Geleg Namgya, was received by King Birendra. It also met with Nepalese Prime 
Minister Lokendra Bahadur Chand and Chairman of the Standing Committee of the State 
Council of Nepal Anirudra Prasad Singh. 


Both sides emphasized the importance of further promoting the friendly relations between 
China and Nepal and expressed the hope to increase contact, deepen mutual understanding 
and broaden cooperation. 


The Nepal-China Friendship Association and the Nepal-China Cultural Council held 
receptions in honor of the delegation. 


The delegation also visited main industrial centers, tourist and scenic spots, histori- 
cal sites and some Chinese-aid projects. 
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EGYPT'S MUBARAK PRAISES PRC'S ECONOMIC REFORMS 


OW171717 Beijing XINHUA in English 1559 GMT 17 Aug 85 


[Text] Alexandria, Egypt, August 17 (XINHUA) -- Egypt attaches great importance to 
China's experience in its current economic reforms and to the development of the 
friendly relations and cooperation between the two countries, President Husni Mubarak 
said here today. 


During a meeting with Chinese Ambassador Wen Yezhan at Ra's at-Tin Palace here, Mubarak 
said he admires China's consistent support for the Arab unity and the struggle for 
restoring the national rights of the Palestinian people and the Arab people as a whole. 
Wen conveyed a letter from Chinese Premier Zhao Ziyang to Mubarak. In the letter, Zhao 
said that he appreciates the development of the friendly relations and cooperation 
between the two countries, and expressed China's view on the Middle East peace process 
and other issues of common concerns, 


TANZANIAN PRESIDENT DEPARTS FOR ASIAN TOUR 


OW181000 Beijing XINHUA in English 0931 GMT 18 Aug 85 


[Text] Dar es Salaam, August 18 (XINHUA) -- Tanzanian President Julius Nyerere left 
here this morning for a state visit to China at the invitation of Chinese President 
Li Xiannian. . 


During his three-day stay in China, it was learned, he will hold talks with Chinese 
leaders on matters of common concern, 


Nyerere, who has been the president of his country for 23 years since 1962, will not 
contest for presidency in the October elections. He has made important contributions 
to the establishment and development of friendly relations and cooperation between 
Tanzania and China. He was seen off at the airport by many Tanzanian party and govern- 
ment leaders. Nyerere will also visit the Democratic People's Republic of Korea and 
India in his Asian tour. 


Arrives in Beijing 
0W190158 Beijing XINHUA in English 0132 GMT 19 Aug 85 


[Text] Beijing, August 19 (XINHUA) -- Tanzanian President Julius Kambarage Nyerere 
arrived here this morning to pay a state visit to China at the invitation of Chinese 
President Li Xiannian. This is Nyerere's fifth visit to China since 1965. He was 
greeted at the airport by Cui Naifu, minister of civil affairs and chairman of the 
reception committee of the Chinese Government. He will be officially welcomed into 
Beijing at a ceremony presided over by President Li, to be followed by a state dinner. 
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CANADIAN PARLIAMENTARIANS BEGIN VISIT 16 AUG 


Huang Hua Meets Group 
OW161911 Beijing XINHUA in English 1834 GMT 16 Aug 85 


[Text] Beijing, August 16 (XINHUA) -- A Canadian parliamentary delegation headed by 
Steven Paprosky, deputy speaker of the Canadian Parliament's House of Commons, arrived 
here by air this evening for an 8-day visit. 


They are here at the invitation of the Standing Committee of China's National People's 
Congress (NPC). 


The Canadian parliamentarians were greeted at the airport by Vice-Chairman of the NPC 
Standing Committee Huang Hua, member of the committee Qian Min and Charge d'Affaires ad 
intérim of the Canadian Embassy H.S. Hay. 


Paprosky, Huang Talk 
0W171234 Beijing XINHUA in English 1208 GMT 17 Aug 85 


[Text] Beijing, August 17 (XINHUA) -- Huang Hua, vice-chairman of the Standing Committee 
of China's National People's Congress, said here today that Sino-Canadian relations have 
been developing smoothly to the satisfaction of both sides since the establishment of 
diplomatic relations 15 years ago. The parliaments of both countries have contributed to 
the good relations, Huang said. 


He made these remarks while meeting a visiting Canadian parliamentary delegation headed 
by Steven Paprosky, deputy speaker of the House of Commons of Canada. Paprosky said 
Canada will do its best to help China develop its national economy. 


Huang Hua briefed the Canadian guests on China's economic restructuring and its policy 
of opening to the outside world. He also answered questions put forward by the Canadian 
parliamentarians on China's domestic and foreign policies. Present on the occasion 

were members of the NPC Standing Committee Qian Min, Hu Jiwei and Charge d'Affaires a.p. 
of the Canadian Embassy H.S. Hay. 


Huang Hua Hosts Banquet 


0W171738 Beijing XINHUA in English 1520 GMT 17 Aug 85 


[Text] Beijing, August 17 (XINHUA) -- Huang Hua, vice-chairman of the National People's 
Congress Standing Committee, on behalf of Chairman Peng Zhen, gave a banquet welcoming 

a Canadian parliamentary delegation here this evening. In his toast, Huang Hua said that 
China and Canada enjoy traditional friendship, and their friendly relations and coopera- 
tion have developed satisfactorily. 


He said both China and Canada had no fundamental conflicts of interest, but had common 
or similar views on many international issues. China would continue its efforts to ease 
international tension and safeguard world peace together with Canada and other peace- 
loving countries and peoples, he added. 


Steven Paprosky, deputy speaker of the House of Commons of Canada and leader of the dele- 
gation, said close cooperation between the two countries would surely bear rich fruit. 

He expressed the hope that the two countries would strengthen cooperation in science, 
technology and other areas. 


Also present at the banquet were members of the NPC Standing Committee Qian Min, Hu 
Jiwei and Lin Lanying, Vice-Minister of Foreign Affairs Qian Qichen, and Charge d'Affaires 


ad interim of the Canadian Embassy H.S. Hay. 


I. 19 Aug 85 CHINA K ] 
PRC NATIONAL AFFAIRS 


HU YAOBANG VISITS XINJIANG, GIVES INSTRUCTIONS 


HK170702 Beijing XINHUA Hong Kong Service in Chinese 0305 GMT 17 Aug 85 
[By XINHUA reporter Zeng Jianhui] 


[Text] Beijing, 17 Aug (XINHUA) -- CPC Central Committee General Secretary Hu Yaobang 
carried out an extensive investigation while visiting the Xinjiang Uygur Autonomous 
Region, the motherland's northwest frontier, from late July to early August. He was 
gratified to see a scene of nationality solidarity and prosperous development north 

and south of the Tian Shan. He emphasized that the goal of socialist modernization 

is to make the country rich and strong and the people well-off. The cadres at all 
levels and the party members must regard this as the starting point and base in doing 
their work and considering problems. He demanded that the cadres at all levels further 
improve their work style, and go deep into the grass roots to investigate and do 
practical work; together with the masses of all nationalities they should study and firm 
up the local strong points, bring them into play, and strive to make all 86 counties 
(cities) in Xinjiang well-off. 


This was Comrade Hu Yaobang's third visit to Xinjiang. The two previous visits were 
in 1957 and 1983. On this occasion he arrived in Xinjiang on 20 July. Following the 
border between northern and southern Xinjiang, he carried out investigations in 21 
counties under 10 prefectures, autonomous prefectures, and cities. With this visit, 
Comrade Hu Yaobang has now visited all 14 prefectures, autonomous prefectures, and 
cities in Xinjiang. In his summer, the temperatures north and south of the Tian Shan 
were in the 30's and up to 40 degrees. In order to view first-hand conditions on the 
desert edge, immediately after arriving in Kashi City in southern Xinjiang he traveled 
in a tour vehicle east along the southern rim of the Great Taklimakan Desert, visiting 
10 counties along this line from Shache to Qieno. | 


In every place he visited, Comrade Hu Yaobang held discussions with the local comrades 
to get to know about the local people's production and daily living conditions, the 
exploitation and use of local resources, and so on. Together with them he looked into 
grand plans for enriching the people and the country. Throughout his journey, he 
visited Uygur peasant homes, and chatted with herdsmen he met on the road; he visited 
the cadres and fighters at border posts at Tacheng in northern Xinjiang, road repair 
workers at the edge of the Gobi in southern Xinjiang, some Shanghai intellectuals 
working in the Production and Construction Corps, and people of various nationalities 
in remote areas on the edge of the desert. When chatting with Comrade Hu Yaobang, 
they all said that the central policies are good and enable them to lead a good life. 
They also put forward some views and suggestions. 


Comrade Hu Yaobang said at the conclusion of this visit that this tour of Xinjiang had 
given him a relatively all-round understanding of the features of the region. In the 
30 years since its founding, the autonomous region has built several hundred new 
towns, opened up many new oases, increased the area of farmland by over 20 million 

mu, constructed nearly 500 reservoirs and 180,000 km of irrigation channels, built 
several thousand industrial and mining enterprises, and constructed over 18,000 km 

of roads. Tremendous successes have also been scored in culture, education, and 
public health and in border national defense construction and so on. Xinjiang's 
industrial and agricultural output value has increased by more than 600 percent in the 
past 30 years. Output of grain, cotton, and oil has increased by from 200 to 600 
percent, and the region as heeome more than self-sufficient. This is a change of 
far-reaching significance in the region's economic development. 
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He pointed out that in the 2-plus years since he and Premier Zhao Ziyang inspected 
Xinjiang in 1983, new progress has been made in work in the region; the unity of people 
of all nationalities has been greatly strengthened; there has been great development in 
production, and there has been a very great improvement in people's living standards. 
Xinjiang has already laid the initial foundation for a huge base of socialist moderniza- 
tion. This is the magnificent contribution made by the people and cadres of all nation- 
alities in Xinjiang, the intellectuals supporting the building of the border region, the 
PLA commanders and fighters guarding the border, and the whole body of workers of the 
Production and Construction Corps engaged in developing the border area. 


He said that, as in many other places in the country, efforts are needed to improve work 
in Xinjiang. The main problem he felt throughout his journey was: Compared with some 
advanced provinces and regions in the interior, the degree of enrichment of the people of 
Xianjiang still lags a long way behind. How to speed up the narrowing of this gap should 
be the primary consideration of the several hundred thousand cadres in Xinjiang. He 
demanded that everyone work hard in this respect; if the gap cannot be narrowed in 3 
years, it should be in 5, and if not in 5, then in 8. 


During his investigations, Comrade Hu Yaobang ‘cused on studying with the local comrades 
questions of guidelines and strategic arrangements for further developing Xinjiang. He 
stressed that Xinjiang should consider making a strategic readjustment of its rural pro- 
ductioa structure. In the past 30 years Xinjiang has focused on grain production, and 
there are now 800 or 900 jin of grain available per person. In these circumstances, in 
order to become rich Xinjiang should, while getting a good grasp of grain production, 
give still more prominence to animal husbandry and to cucurbit and fruit cultivation, and 
regard these two undertakings as on a par with the cultivation of grain, cotton, and oil- 
crops over extensive tracts of farmland; these should become the three main pillars of 
the rural economy. He said that China will be short of wool, meat, milk, and hides in 
the next 30 or 50 years. Xinjiang has a strong point in the development of its animal 
husbandry. In developing animal husbandry it is necessary to solve the pastureland prob- 
lem. Apart from considering the improvement of small pastures, it is also necessary to 
study the development of large tracts of pasture. It is necessary to formulate correct 
policies and provide support and rewards for the masses in planting grass over large areas 
of barren land and around oases in the desert; whoever sows the grass should reap the 
benefit. It is necessary to apply modern science and technology to improve livestock 
strains, and develop the processing industry for animal products. 


Regarding cucurbit and fruit cultivation, Comrade Hu Yaobang said that only on his trip 
to Xinjiang did he realize that the variety, quantity, and quality of Xinjiang's cucurbit 
and fruit were hardly equaled in the whole country. Cucurbit and fruit constitute major 
production items and a major strong point in Xinjiang. It seems that everyone in 
Xinjiang's rural and pastoral areas knows how to grow cucurbit and fruit. Famed not just 
in China but in foreign countries also are the grapes of Turpan, the Hami melons of 
Shanshan, the apples of Yining, the apricots of Kuche, the cherries and figs of Kashi 
and Atush, the pomegranates of Yecheng, the thin-shell walnuts of Hotan and Aksu, the 
sweet pears and tomatoes of Kurle, and so on. Xinjiang should and can become a major 
cucurbit and fruit case in our country. The development of cucurbit and fruit cultiva- 
tion requires the use of modern technology to improve strains, and it is also necessary 
to solve problems in keeping the produce fresh, and in enrichment, packaging, and trans- 
portation. This can also promote the development of township and town industries. He 
expressed the hope that places in southern Xinjiang which produce an abundance of cucurbit 
and fruit such as Hotan, Kashi, and Aksu will take the lead in this respect. 
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Hu Yaobang stressed that Xinjiang should further open up to the world and invigorate its 
economy in order to spur its development. Taking a positive, bold, earnest, and law- 
abiding attitude, the region should develop economic ties with provinces, municipalities, 
and autonomous regions in the interior toward the east, and open up direct trade with the 
countries of Western Asia toward the west. It is necessary to actively develop the avia- 
tion business for this purpose. Foreign capital should be attracted into Xinjiang for 
running wholly foreign-owned ventures or joint ventures, which should enjoy preferential 
treatment in accordance with the unified state policies. 


Hu Yaobang pointed out that Xinjiang is rich in mineral wealth. All parts of the region 
should attach importance to exploiting their local resources. The localities, the col- 
lectives, and the individuals should all get to work for this purpose. The masses can be 
allowed to open up the scattered oil fields around the edges of the major oil fields in 
Xinjiang, the gold of Altay, and the coal and nonferrous metals of various places, and so 
on, to enable them to increase their income. Transportation and communications in 
Xinjiang are rather difficult. For the time being, therefore, the region should not 
build large coal mines producing more than 5 million tons a year. The guideline of 
developing small, scattered mines should be followed, and the masses should be allowed to 
excavate coal from small pits to solve the fuel problem. In this way too the bushes and 
vegetation on the sand dunes can be protected. 


Hu Yavbang also repeatedly stressed that the cadres at all levels must be concerned for 
the hardships of the masses. They must fully respect and uphold the production opera- 
tions decision-making powers of the peasants and herdsmen, the workers of state agricul- 
tural and livestock farms, and the workers of the Production and Construction Corps, and 
cherish the resources in workers and people. He said that good things can only be done 
in a planned and orderly way, otherwise they will increase the masses' burdens. He 
stressed that the leaders of the Production and Construction Corps, all localities, and 
the state agricultural and livestock farms must resolutely take the stand of more than 95 
percent of the masses and care for their livetihood. This is a very ‘mportant issue which 
must be seriously solved. He demanded that, in the course of party rectification, all 
localities step up education in ideals and discipline to enhance the level of ideological 
awareness of the cadres of all nationalities and strengthen their party spirit, to enable 
them to serve the people still better. 


Comrade Hu Yaobang pointed out that Xinjiang is a place with a bright future and great 
prospects. Some international scientific workers have said that Xinjiang is one of the 
three big areas in the world still awaiting development, the others being the Amazon 
Basin in Latin America and the Sahara in Africa. Xinjiang is extremely rich in under- 
ground treasures. Initial explorations have shown extremely rich reserves of oil, 
natural gas, nonferrous metals, and coal. There are also 110 billion cubic meters of 
surface and underground water resources which can be used for greatly developing agricul- 
ture and animal husbandry and transforming the deserts; there are hydroelectricity 
resources totaling 33 million kilowatts which can be used for running hydroelectricity 
stations. Of course, it is not at all an easy matter to make Xinjiang rich, and there 
are many difficulties to be overcome. However, we have the correct line, principles, 

and policies, and the strong unity of the people of all nationalities. We should be full 
of confidence. He expressed the hope that the people of all nationalities in Xinjiang 
would work in concert, triumph over the difficulties, and build Xinjiang into one of the 
motherland's strongest and best bases of the four modernizations; if this cannot be com- 
pleted in the first generation, then the second and third can do it; everyone should make 
the most magnificent contributions to the four modernizations. 
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On the eve of his visit to Xinjiang, Comrade Hu Yaobang made a special trip to visit a 
certain rocket and satellite experimental launching site and a certain nuclear testing 
site in the northwest. He saw the intellectuals who had battled for many years in the 
Gobi and the deep mountains and made outstanding contributions to the modernization of 
the motherland's national defense, and he saw these two sites which are under the 
National Defense Science, Technology and Industry Commission, together with the cadres 
and fighters of No 1 and 2 Air Force bases. He extended warm regards to them on behalf 
of the CPC Central Committee. 


COMMENTARY RAPS BLIND FAITH IN WESTERN GOODS 


0W172101 Beijing XINHUA Domestic Service in Chinese 0853 GMT 17 Aug 85 
["Short Commentary: Do Not Blindly Worship Western Goods" -- XINHUA headline] 


[Text] Beijing, 17 Aug (XINHUA) -- The claim that "the moon of foreign countries is 
rounder than that of China" is ridiculous. In real life, however, there are things that 
are just as ridiculous. For example, when some comrades see some foreign-made goods, 
they immediately think that their quality is superior to home-made products; and when 
these foreign-made goods are being brought into our country, they think that inspection 
is unnecessary, forgetting they should always be alert. They do not realize that many 
foreign businessmen are quite deceptive, and some Western goods are inferior. If we wor- 
ship any Western goods blindly, we will certainly be fooled. We should admit that, in 
general, the technology of developed countries is more advanced than ours. But this does 
not mean that anything made in the West must be good, or that anything made in China is 
inferior to Western goods, or that China can never catch up with the Western countries. 


The sentiment of worshipping the West as seen in treating Western goods can also be 
observed in importing Western technology. Some units pay attention only to Western goods 
and have imported even what can be produced at home. Some units have signed contracts 
with foreign countries hastily, and imported their equipment thoughtlessly. Later when 
they found out they had been cheated, they had to keep the grievances to themselves. Can 
we afford not to draw lessons from such experiences? 


Uprooting blind faith in anything Western is necessary for proper implementation of the 
policy of opening to the outside world. Like closing the country to international 
intercourse, blindly worshipping anything Western also obstructs opening to the outside 
world. Only by uprooting such a misconception can we be clear headed enough to distin- 
guish right from wrong, and can we make foreign things serve China. While uprooting 
blind faith in Western goods, we must also strictly assess the importation of Western 
goods and improve the system of inspecting foreign-made commodities. In handling impor- 
ted Western goods, we should either reject whatever is substandard, or seek compensation. 
We cannot afford even the slightest carelessness with regard to protecting our legitimate 
rights and interests. 


XINHUA NEWSLETTER ON PEOPLE'S ARMED POLICE FORCE 


0W180534 Beijing XINHUA Domestic Service in Chinese 1215 GMT Aug 85 


[Newsletter by RENMIN RIBAO reporters Lin Hong and Wu Hengquan and XINHUA reporter Wu 
Hongye: "Growing Up Under the Concern of the Party and the People —- An Interview With 


Responsible Comrades of the People's Armed Police Force"] 


[Text] Beijing, 17 Aug (XINHUA) — In the spring of 1983, the PLA's interior guard units 
and the armed, border defense, and fire police units under public security departments 
jointly established the Chinese People's Armed Police Force. 
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What has this new force done and achieved in the past 2-plus years since its establish- 
ment? For the answer, we called on principal leading comrades of the Armed Police Force. 


We were warmly received by Commander Li Lianxiu, Political Commissar Li Zhenjun, and 
Political Department Director Gong Jie [7895 2638]. As soon as everyone was seated, Com- 
rade Li Zhenjun said straightforwardly that the Armed Police Force has been growing up 
under the kind concern of the party Central Committee, the State Council, and the Central 
Military Commission, and has been carrying out its work under the direct leadership of 
the Central Political and Legal Commission and the Ministry of Public Security. During 
the preparatory stage for establishing the force, Comrades Hu Yaobang, Ye Jianying, Deng 
Xiaoping, and Zhao Ziyang gave specific instructions concerning the leadership system, 
personnel selection and appointment, ard arms and equipment of the force. After its 
establishment, central authorities and Central Military Commission leaders Li Xiannian, 
Peng Zhen, Deng Yingchao, and Yang Shangkun received its representatives on many occa- 
sions. Comrades Yang Dezhi, Yu Qiuli, and Chen Pixian personally attended several major 
conferences of the Armed Police Force to give prompt instructions on its building. 


Political Commissar Li Zhenjun read the many inscriptions written by leading comrades of 
the central authorities and the Central Military Commission for the Armed Police Force, 
such as: The Chinese People's Armed Police Force is an important armed force of the 
party and the government; to serve the people wholeheartedly is the sole aim of this 
force; and, its duties are to protect the country and the people's life and property, 
safeguard the building of the four modernizations, defend national sovereignty and 
dignity, and maintain public order. 

"The duties of the force sound simple, but actually are rather complex," said Commander 
Li Lianxiu, who was commander of a motorized corps for many years. He weat on to say: 
Compared with the PLA, the Armed Police Force possesses a number of special characteris- 
tics: First, it is highly decentralized from air to sea throughout the country. Second, 
the commanders and fighters perform their duties around the clock and maintain vigilance 
at all times. Third, with its special command system, equipment, and training method, 
there is a high degree of unity between the military construction and the public security 
task performed by the force, which requires its commanders and fighters to equip them- 
selves not only with tough military skills but also with legal, policy, and time concepts. 


The three leaders pointed out in their conversation that despite the complex duties and 
constantly changing circumstances to perform them, the Armed Police Force has scored out- 
standing achievements in ideological, organizational, and grass-roots construction. as 
well as improvement in style, over the past 2-plus years, thanks to strict implementation 
of the central authorities’ policy on unified planning and supervision and command at 


different levels. 


The three responsible comrades described the commanders and fighters performing duties at 
the border defense checkpoints of all open ports, border defense work posts, and airport 
security checkpoints as the "eyes of the motherland." Over the past 2-plus years, they 
checked a total of over 70 million people and 4 million cars, ships, and airplanes leav- 
ing or entering the country; monitored 150,000 airplanes; and conducted security checks 
on 9.8 million passengers and 18 million pieces of luggage, thereby ensuring the safety 
of Chinese and foreign flights and their passengers. In order to defend national 
sovereignty and dignity and safeguard national security, the fighters have dedicated 
their glittering youth, md some have even given their young lives. 
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An explosives expert working at the Shenzhen border defense checkpoint insisted on working 
on his wedding day and intercepted a time bomb hidden in a tape recorder. He firmly 
grabbed the clicking "tape recorder," rushed several hundred meters to a hillside sloping 
away from the buildings and people, and deactivated the bomb in good time. 


At the border defense checkpoint covered by gunsmoke in Guangxi's Dongxing, there is the 
national flag squad whose members offer their blood and lives to safeguard the 5-star red 
flag. To deal with the Vietnamese troops’ wanton and indiscriminate bombing, they have 
prepared three national flags attached to three different kinds of poles. When the 
reinforced concrete pole was blown up, they replaced it with a steel pole and immediately 
put up a new 5-star red flag. When the steel pole was blown up, they then hoisted a 
mobile bamboo flag pole. One day in April last year, Squad Leader Lei Fujin held up a 
flag pole and stood fast at his post amidst the enemy's heavy artillery fire. Although 
the bullets were pouring around him, with dust and rocks flying everywhere, he stood his 
ground steadfastly to let the 5-star red flag flutter at the motherland's border defense 
front. 


Every major target and pivotal post on the motherland's 9.6-million-square km territory 
is guarded by commanders and fighters of the Armed Police Force. They stand guard at the 
offices of party and government leaders as well as foreign embassies and consulates; 
safeguard important targets; arrest, escort, and watch over criminals; and undertake the 
responsibility of armed patrols. 


Whenever a motorcade carrying the entourage of a foreign chief of state enters or leaves 
the Diaoyutai State Guesthouse, the duty guards quickly and accurately identify every 
license plate, thereby ensuring speedy passage of the motorcade as well as the safety of 
the foreign guests. 


Fighters performing the task of pursuing and capturing criminals must endure every 
greater hardships. In order to capture escaped criminals, the fighters have to hide 
themselves for 10 days, 20 days, or even longer, no matter what the weather, on the 
scorching southern frontier or the freezing plain of the north. Zhang Qin, who won a 
first-class merit citation, single-handedly struggled with a tall culprit and was stabbed 
13 times. But he used all his strength holding fast to the cri inal until his comrades 
rushed to bring the criminal to justice. 


Armed police squads on bicycles or motorcycles or on foot are frequently sighted day and 
night patrolling busy streets and out-of-the-way corners in large and medium-sized cities. 
During the past 2-plus years, they arrested over 10,000 active criminals, stopped over 
3,000 scuffles between people, confiscated nearly 20,000 criminal tools, and arrested 

some 170 counterrevolutionaries, thereby contributing to a fundamental change in public 
order. 


According to the three leading comrades, the Armed Police Force has also actively taken 
part in socialist construction and taken the initiative to rush to emergency situations 
and deliver disaster relief. In 1984 alone, the force took part in the construction of 
some 2,300 large and small projects with a total of 1.67 million working days. It also 
rushed to emergency situations over 20,000 times and rescued over 30,000 people from 
natural disasters. While on duty at the Liuzhou railway bridge in Guangxi, fighter Zeng 
Qinghui saw a motorboat crash into a bridge pier and the passengers fall into the water 
from the damaged boat. Knowing that there were reinforcing bars and cement piles left in 
the water when the bridge was built and that a dive into the water might mean his death, 
he determinedly jumped into the water from the 22-meter-high bridge and rescued all the 
drowning passengers, while sustaining cuts and bruises all over his body. 
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As the masses of people said: "The good things done by the Armed Police Force are as 
numerous as the stars in the sky. They can be seen but cannot be counted." 


Commanders and fighters of a work post in Yunnan's Dulong Jiang defied difficulties 
and dangers and worked arduously for 3 years, blasting 70 steep cliffs to lay more 
than 100 makeshift bridges. They also dug a 100-li road along snow-covered precipices 
for the convenience of the fraternal people of Dulong nationality. Moreover, they set 
up a police-civilian night school and primary school for helving the Dulong nationality 
brothers study general knowledge and train cadres. 


As the reporters expressed admiration for the Armed Police Force's gratifying achieve- 
ments, Political Department Director Gong Jie said with deep emotion: "These achieve- 
ments should be attributed, first, to the correct leadership and kind concern of the 
party Central Committee and, second, to the leadership of party committees and govern- 
ments at various levels, as well as the vigorous support from the masses of people." 
He said: Local governments and people have given unselfish support and assistance to 
problems encountered by People's Armed Police units. Some armed police units had a 
barracks shortage when they were first established, so the local governments vacated 
their offices for the units to use. The Dongwan County government in Guangdong Pro- 
vince even allotted new living quarters with complete facilities for the cadres and 
fighters of the armed police groups. While trying to save timber for the state in 
mountain river torrents, fighter Zhang Shaozhong in Zhejiang's Jiangshan County was 
washed away by the rushing water. After hearing the news from the commune broadcasting 
station, hundreds of people along the river carried lanterns and went out to look for 
him despite pouring rain. When they found the fighter on a shoal in the middle of the 
river, they struggled against the rapid torrents for over an hour and finally rescued 
Zhang Shaozhong from danger. The family members of armed police fighters have done 
everything they can to solve family problems so their dear ones can concentrate on work. 


At the end of the interview, the reporters asked about the future plans of the Armed 
Police Force. Political Commissar Li Zhenjun elaborated on 12 measures to improve 

the building of the force. The main points are as follows: Uphold the nature of the 
proletariat and serve the people wholeheartedly; persistently carry out the central task 
of performing duties as loyal guards of the people and adhere to the policy on unified 
planning and supervision and command at different levels in order to ensure the party's 
absolute leadership over this armed force; persist in the principles of maintaining 
unity between officers and soldiers, policemen and civilians, and police and govern- 
ment and of giving strict discipline to the police, and raise the entire force's ability 
to react rapidly; make conscientious efforts to study, abide by, enforce, and protect 
the law and publicize the legal system in order to turn the Armed Police Force into a 
big school of the socialist legal system; and persistently carry out the principle of 
making the average age of the ranks of cadres younger, better educated, and more profes- 
sionally competent and revolutionary, and raise the military, political, educational, 
and professional quality of the whole force in order to contribute more to the building 
of socialism in both material and spiritual aspects. 


JINAN MILITARY PROGRESSES IN STRUCTURAL REFORM 


0W170628 Beijing XINHUA Domestic Service in Chinese 0124 GMT 17 Aug 85 


[By reporter Tan Jian] 


[Text] Jinan, 17 Aug (XINHUA) -- By stressing fair play in the demobilization and 
merging of units, employment of cadres, and discussion of important issues, the Jinan 
Military Region has made good progress in the Army's structural reform and reduction-in- 
strength program. 
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The party committee of the Jinan Military Region has carried out a special study con- 
cerning the question of how to enhance party spirit and strengthen unity during the 
structural reform and reduction-in-strength. The committee realizes that during 
structural reform, some units will remain intact while others have to be deactivated, 
merged, or reduced in strength; new combat groups will have to be organized with units 
that belonged to different channels of command; cadres whodonot know one another 
before will have to work together. Therefore, leading cadres at all levels must take 
the interests of the whole into account and set examples in revolutionary unity to make 
the structural reform and reduction-in-strength a success. 


To promote unity, the party committee of the Jinan Military Region has done work mainly 
in three areas. First, to ensure a uniform opinion among the leading cadres, specific 
plans for structural reform are discussed from above to below. Second, ability is 
regarded as the only criterion for the assignment of cadres, whether one comes from a 
unit that has remained intact or from another that has been deactivated or merged. 
Third, within the party committee itself, the principle of democratic centralismis up- 
held. All major issues concerning Army structural reform and reduction-in-strength are 
collectively studied and discussed to promote uniformity of thinking and unity. 


A short time ago, while the problem of personnel assignments to fill in the leading 
bodies at the corps level units and in the regional level organs and departments was 
studied, the party committee of the Jinan Military Region carried out repeated and 
thorough studies of all cadres of the entire military region including the merged 
units according to each cadre's ability and political integrity. It also held heart- 
to-heart talks with each of the over 60 cadres at and above the corps level to hear 
their views. Thus, in drawing from the ccllective wisdom in an atmosphere of unity 
and mutual consultation, the party committee has satisfactorily fulfilled the task of 
appointments and dismissals for these leading bodies. Recently, the various units 
have also carried out education in the overall situation and unity based on the actual 
situation of the structural reform and reduction-in-strength. Cadres in some units that 
have remained intact have pledged that they will never discriminate against cadres from 
other units. Some units to be deactivated or merged have pledged that they will not 
make trouble and will obey organizational orders for retention, deactivation, merging, 
or reduction in strength in order to meet the needs of structural reform and reduction 


in strength. 


LI DESHENG AT CEREMONY OPENING LIAONING PARK 


SK180425 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 17 Aug 85 


[Excerpts] At 1000 on 17 August, leading comrades of the central authorities, the 
province, the Shenyang PLA units, and Shenyang City, including Li Desheng, Sun Weiben, 
Liu Jingsong, Liu Zhenhua, Li Tao, and Li Changchun, unveiled a monument at the 
(Daizhuang) Park, extending along the south canal. Together, they gently removed an 
unprecedentedly large piece of red silk covering a locomotive engraved on the monu- 
ment. The sound of firecrackers and the beating of gongs and drums resounded imme- 
diately throughout the city’s outskirts. The people clapped their hands to warmly 
hail the completion, and formal opening to tourists, of the (Daizhuang) Park, along the 


south canal. 


At 0900 on 17 August, 1 hour before the unveiling ceremony, the Shenyang City govern- 
ment held a meeting at the Nanhu Theater to commend some 200 units that made great con- 
tributions to building the (Daizhuang) Park, along the south canal. A congratula- 
tory message from the Central Greening Committee was read at the meeting. 
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JIEFANGJUN BAO ON TRAINING DUAL-PURPOSE PERSONNEL 


0W180432 Beijing Domestic Service in Mandarin 2230 GMT 17 Aug 85 


[Text] The 18 August edition of JIEFANGJUN BAO publishes the findings of a survey 
conducted jointly by the PLA General Political Department and the Ministry of Civil 
Affairs on the role of the retired servicemen of six provinces in strengthening cadre 
ranks at the grass-roots level, invigorating the rural economy, imparting scientific 
and technological know-how, and propagating spiritual civilization. 


A commentator's article in JIEFANGJUN BAO states: The PLA units should pay as much 
attention to training dual-purpose personnel as to political education and military 
training, and constantly supply localities with dual-purpose personnel. 


AIR FORCE TO SELL SURPLUS TRANSPORT PLANES 


0W180342 Shanghai City Service in Mandarin 0100 GMT 18 Aug 85 


[Text] With the approval of the State Council and the Central Military Commission, the 
Air Force has decided to sell at preferential prices a number of surplus transport 
planes to localities to support their air transport services. Of the more than 200 
surplus planes the Air Force has decided to sell, the majority have not yet reached the 
midpoint of their life span. So far, 13 air transport companies in 11 provinces and 
cities throughout the country have expressed their desire to buy transport planes from 
the Air Force, 


The equipment department of the Air Force Headquarters recently signed the first sales 
contract with the Zhongyuan Civilian Air Transport Company in Zhengchou, Henan Province. 


CIRCULAR URGES IMPROVING TOBACCO PROCUREMENT 


0W171225 Beijing Domestic Service in Mandarin 1200 GMT 16 Aug 85 


[Text] In connection with current illegal price hikes, fraudulent upgrading, and other 
practices in violation of established policies in purchasing flue-cured tobacco, the 
State Tobacco Monopoly Bureau and the State Administration of Commodity Prices recently 
issued an emergency circular calling on all localities to improve the management of all 
links responsible for the purchase of tobacco leaves, and to ensure good work in pur- 
chasing flue-cured tobacco this year. The circular points out that purchase work has 
been normal in most areas since the marketing of this year's tobacco. However, some 
localities have raised purchase prices without approval and have tended to neglect the 
established tobacco grades, causing confusion on the tobacco market and bringing about 
serious consequences. The circular demands: The state's commodity price policies and 
the criteria for grading tobacco quality must be strictly followed in purchasing flue- 
cured tobacco. Purchase prices are to be set jointly by the State Administration of 
Commodity Prices and the Head office of the China Tobacco Company. No price changes are 
allowed without the approval of these units. Also, no price hikes or lowering of prices 
are permitted under any excuses. If purchases at increased prices are detected, the 
departments concerned should investigate them strictly and deal with the offenses in 
accorance with the state's price policies and the regulations governing tobacco monopoly. 
Repeated offenses should be sternly dealt with, and the major responsible persons should 


be investigated. 


According to another report, production of flue-cured tobacco in China has been meeting 
market demand or even slightly surpassing demand. This year's output is expected to 
exceed 39 million dan, some 9 million dan more than last year. 
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Currently, the major problem in flue-cured tobacco production is that some localities 
are not strictly following the relevant regulations set by the state. To increase local 
tax revenue, some localities have indiscriminately expanded tobacco acreage, while some 
areas not suitable for tobacco growing have tried to develop tobacco industry. As a 
result, output of flue-cured tobacco has greatly surpassed market demand, while quality 
has remained at a low level. In particular, flue-cured tobacco of intermediate and 
high quality has been falling short of demand. 


The head office of the China Tobacco Company pointed out: All localities should 
strictly carry out the state's tobacco production and purchase plan, and arrange pro- 
duction work in accordance with the state's established plans. We should promote the 
growing of fine-variety tobacco and scientific farming methods, and strive to improve 
tobacco quality. Currently, we should strengthen tobacco field management in the inter- 
mediate and late stages, and ensure that tobacco plants are harvested only after they 
have ripened. In addition, we should improve the present curing techniques in order to 
ensure curing quality. 


TEXTILE MINISTRY SOLVES PROBLEMS IN MANAGEMENT 


OW190011 Beijing XINHUA Domestic Service in Mandarin 0743 GMT 18 Aug 85 
[By reporters Li Anding and Wu Shishen] 


[Text] Beijing, 18 Aug (XINHUA) -- Editor's note: In dealing with new problems and new 
situations arising from the reform of the economic structure, should we take the road 
back or seek solutions with an active reformist attitude? In dealing with the cotton 
yarn shortage of Shanghai, the Ministry of Textile Industry adopted the latter method 
and thus helped push forward in-depth reform. There is something in this method that 
other trades can make use of. (end editor's note) 


Following the reform making the production of cotton yarn and cloth subject to guidance 
planning instead of mandatory planning, Shanghai, one of the important bases of the 
nation's textile industry, is faced with the new problem of a shortage of cotton yarn. 
The city was short more than 100,000 pieces of cotton yarn in the first half of this 
year. The situation immediately aroused the concern and attention of the responsible 
persons of the State Council and other relevant departments. 


In investigating this incident, the Ministry of Textile Industry discovered that the 
shortage resulted from some enterprises blindly increasing the more profitable post- 
processing capacity while the capacity for cotton yarn production was not increased. 
Moreover, some other enterprises sold cotton yarn to village and town enterprises at 
higher prices in order to obtain more profits for themselves, intensifying the cotton 
yarn shortage. This made them clearly understand that there was nothing wrong with 
reform itself. The new problem was the result of an inadequate overall balance, a lack 
of guidance over macroeconomic activities, and inadequate use of economic levers. 


On the basis of this understanding, the ministry earnestly examined the responsibility 
of its organs in not fully utilizing macroeconomic management. At the same time, the 
ministry clearly pointed out to enterprises: In dealing with new problems arising from 
the implementation of guidance plans, we must not take the road back by relying on 
administrative departments issuing mandatory plans on everything. With the help of the 
State Economic Commission, the Ministry of Textile Industry, on the one hand, requested 
cotton yarn producing areas in Shandong, Henan, Shaanxi, Hubei, and Hebei to help 
Shanghai solve the cotton yarn shortage and, on the other hand, introduced a series of 
measures in the industry to uphold and improve reform efforts by summing up the experi- 
ence of Beijing, Tianjin, and other places in the reform of the planning system. 
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To strengthen macroeconomic guidance over enterprises, the Ministries of Textile Industry, 
Commerce, and Foreign Economic Relations and Trade jointly analyzed the trend of the 
textile market both at home and abroad in order to guide the various localities in 
balancing production, marketing, and supply on the basis of the total demands of cotton 
yarn and cloth. The Ministry of Textile Industry has confirmed that the production of 
various localities will be coordinated twice a year by issuing plans and by convening 
national coordination meetings. 


The ministry urged local textile departments, with the cooperation of local planning and 
economic commisions, to do a good job in creating an overall balance between marketing 
domestically and abroad and between spinning, weaving, and dyeing. They should learn 
how to use economic contracts, and encourage and help enterprises to establish direct 
contacts and sign contracts with consumers or marketing units. Competent departments 
should guide and supervise the economic activities of enterprises and their implementa- 
tion of contracts and help enterprises and marketing departments gradually establish 
steady cooperative relations. 


While strengthening macroeconomic guidance, the Ministry of Textile Industry called for 
gradual improvements in the implementation of economic policy and theuse of economic 
levers in regulating and guiding enterprises to fulfill state plans. To solve the 
problem of profits on some products being too low, the ministry has consulted with 
relevant state departments and will give preferential tax treatment to enterprises 
producing those products. The distribution of profits among enterprises will also be 
readjusted so as to mobilize the enthusiasm of enterprises for producing cotton yarn. 


SONG JIAN ON SCIENCE, TECHNOLOGY REFORM 


OW151342 Beijing International Service in Mandarin 0900 GMT 13 Aug 85 


[Text] Dear listeners: The Chinese Government promulgated a decision on the reform 

of the science and technology management system last March. The science and technology 
management system, an important one in China's current wave of reform, has aroused the 
attention of people of all walks of life at home and abroad. 


Why does the Chinese science and technology management system need to be reformed and 
in what way will this reform be carried out? With this question in mind, our reporter 
interviewed Song Jian, minister in charge of the State Scientific and Technological 
Commission. 


Song Jian, who is 53 years old, is a well-known Chinese scientist specializing in 

control theories. He is also an outstanding space engineer, a professor, and a research 
fellow. He was once in charge of making an overall design for the control system for 
China's first-generation surface-to-air guided missiles. His outstanding contributions 
in such fields as guided missile control, theory of quality control, and theory of 
population control have earned him warm praise from both Chinese and foreign scientists. 
Two of his great books, "A Theory on Industry" and "China's Population: Problems and 
Prospects" have won him high honors at home and abroad. 


Why must the current Chinese science and technology management system be reformed? 

Song Jian said: [Begin recording] The Chinese science and technology management 

system in the past was basically closed in nature. It showed signs of being out of 

step with the society and the economy. The ultimate aim of scientific and technological 
work is to remake nature and bring about social and economic development. Based on 
this, we must establish a new system geared to economic and social development. [end 
recording | 
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What are the key measures to be taken in the course of reform? The party Central Commit- 
tee adopted a decision on the reform of the science and technology management system last 
March. It contains four major points: 1) Open the technology market; 2) ‘reform the 
funding system; 3) strengthen enterprises capabilities to absorb and explore new tech- 
nology; and 4) train a large number of young and middle-aged scientific and technological 
backbone cadres who are professionally competent and have a pioneering spirit. 


What does opening of the technology market mean? Song Jian said: In the past, most 
achievements of the research institutes were transferred to users without compensation. 
This practice should be changed to a system of signing compensation contracts for the 
transfer to such research achievements. Technological achievements can be regarded as an 
investment in an enterprise just like capital. To sum up, we need to keep all doors wide 
open for the transfer of technologies so that advanced technology and knowledge will flow 
continuously from research institutes and institutes of higher learning to enterprises 
and to the countryside. Meanwhile, in the course of transferring technology and dissemi- 
nating knowledge, scientific research institutes and scientific and technological person- 
nel will win respect from society and receive the compensation they deserve. 


The second major step of the reform is to reform the funding system. Song Jian said: 
Each year, the state will reduce its funding of the operating expenses to research insti- 
tutes engaged in technological development, while encouraging scientific and technologi- 
cal personnel to look for research projects themselves in enterprises and the society and 
on the market. In this way, thousands of such personnel will step out to make themselves 
available to society and enterprises and be oriented toward economic development. Often, 
one engineer is enough to save a failing enterprise, while one readily marketable product 
can make an enterprise prosper. It is more important that these scientists and tech- 
nicians, by making themselves available to society, will disseminate knowledge and tech- 
nology on a large scale, thus benefiting the whole society. 


At this point, Song Jian stressed: As technological achievements play a major role in 
promoting technological development and economic rejuvenation, the government and society 
should fully recognize their importance and encourage their development. The regulation 
for awarding the advanced was promulgated by the Chinese Government last year precisely 
for this reason. 


The reporter said: Some scientists are worried whether the government will stop or 
reduce its support for scientific research projects which are not yet able to demonstrate 
their economic value or whose results are not yet readily marketable. 


Song Jian said: In the course of carrying out reform, we must resolutely avoid errors of 
this sort. Specific regulations have been made in this regard. For example, the state 
will continue to appropriate operating funds for basic research and to scientific and 
technological service departments such as astronomical and time service, meteorology, 
measurements, information, environmental protection, public health and family planning, 
and appropriations will increase on a yearly basis. The state will also establish a 
natural science foundation which will accept applications from scientific and technologi- 
cal personnel engaged in basic research, approve grants for what is good as appraised by 
experts in the same field, and distribute funds among the successful applicants. 


Song Jian made an analogy regarding the current reform of the science and technology 
management system in China. He said: China has a scientific and technological contingent 
of 10 million people, a source of enormous energy. Each one of them emits light and heat. 
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As it is in the rocket engine theory, it is necessary to design something like the jet 
pipe of a rocket through which all of this energy can be discharged in the same direc- 
tion. To carry out reform of the science and technology management system is like 
designing a jet pipe of a rocket. The purpose is to direct the creativity and initia- 
tives of the scientific and technological personnel to achieving the magnificent strate- 
gic goal of quadrupling the gross annual value of industrial and agricultural production 
by the end of this century. 


FORESTRY MEETING STRESSES USING RESEARCH RESULTS 


0W171301 Beijing Domestic Service in Mandarin 1100 GMT 16 Aug 85 


[Text] According to our reporter (Kang Ping), China's forestry science research depart- 
ments have made gratifying progress in recent years in transforming scientific and tech- 
nological achievements into a productive force. They have thus, to some extent, solved 
the longstanding problem of scientific and technological research results having nothing 
to do with production, and of many of such results merely serving as samples for exhibi- 
tion purposes. 


During the past few years, forestry science research departments have planned their work 
on the basis of what is required in production, and devoted more efforts to intermediate 
experiments. They have also explored markets for technology transfers and signed tech- 

nological service contracts with production units, thus opening a channel enabling their 
research achievements to be used in production. 


Since 1982 the Heilongjiang Provincial Academy of Forestry Sciences has changed its prac- 
tice of blindly trying to catch up with advanced world levels and to fill gaps in our 
country's forestry science and technology. Instead, it has laid down the principles of 
meeting urgent production needs, making use of available conditions, yielding quick 
results, and producing economic benefits as guidelines in planning its research work. 


The Shaanxi Provincial Forestry Science Institute, an advanced unit in popularizing 
science and technology on the nation's agricultural and forestry front, participated in 
a provincial meeting early this year on opening science and technology markets in rural 
areas. Through this meeting, the institute reached agreement with various rural units 
on 80 technological service and personnel training projects, involving a total fee of 
some 2.86 million yuan. 


The opening of science and technology markets has made the scientists and technicians 
clearly aware that scientific research work must be geared to economic construction, and 
that on the other hand, efforts must be made to make production units better understand 


the work of scientific research departments. 


This year the Wood Industry Research Institute of the Chinese Academy of Forestry 
Sciences participated in several fairs held for the transfer of scientific and technologi- 


cal achievements. 


In signing contracts, it has upheld the rule that technology transfers should not merely 
be aimed at profits. In dealing with those units that are in urgent need for advanced 
technology but cannot immediately make full payment, it has allowed them to make a down 
payment upon the transfer of technology with the balance paid in installments after the 
transfer has yielded economic results. As for poor, mountainous, remote, and border 
areas, the technological fees are lower and more assistance is given. This method has 
been practiced with good results. 
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The above experiences were exchanged at a national forestry science and technology 
meeting which concluded today in Jinan. At the meeting, some opinions about the system 
of management of forestry science and technology were set forth, and awards were given 
to 126 forestry science and technology achievements selected for the years 1982 and 
1983. 


XINHUA COMMENTATOR STRESSES CORRECT USE OF POWER 


OW161428 Beijing XINHUA Domestic Service in Chinese 0009 GMT 16 Aug 85 
[XINHUA commentator: "Foster a Correct View on Use of Power" ] 


[Text] Beijing, 16 Aug (XINHUA) -- Our party has always emphasized the need to 
Strengthen the construction of leading bodies and has stressed that leaders should 
exercise their power properly. That is to say it is imperative to foster a correct view 
on using power. To properly exercise their power, leaders should clarify and solve two 
questions: Who gave them the power? For what purpose should the power. be used? 


When commending Ma Shengli's experience in using power, the Office of the Central 
Commission for Guiding Party Rectification pointed out: "It is imperative to use the 
power authorized by the party and state for the benefit of society and the people; in 

no way should such power be abused for the private gain of individuals or small groups. 
This is precisely the most fundamental viewpoint firmly held by Ma Shengli on exercising 
his power." This viewpoint held by Ma Shengli concerning the use of power gives 

correct answers to the above two questions. 


It goes without saying that all our leading cadres should hold such a view concerning 
the use of power. This is because we are Communist Party members and the people's 
cadres, and our objective is to serve the people. In real life, however, it is far from 
being true that every one of our leading cadres can do so. Some comrades think that they 
Should only stand for the interests of their own units -- the units in which they work 
as leaders. With this thinking, they totally disregard the gain or loss of the state 
and people. Furthermore, a small number of cadres take advantage of the power in their 
hands to make personal gains, resulting in various malpractices such as getting a big 
promotion and receiving large bonuses by abusing power. Such an unhealthy trend on the 
part of some leading cadres is extremely harmful to our smooth progress in reforming 

the economic structure and in stimulating the enthusiasm of the broad masses to work 

for the four modernizations. 


In the years of war, the greatest test that our party members and cadres had to under- 
go was the life-or-death test. Now we are in the era of peace and construction, 

and there are fewer opportunities for the life-or-death test. Instead, a test con- 
cerning public interests versus private interests -- which is the most frequent, common, 
and serious test -- has clearly appeared before each and every party member and cadre. 
To be able to stand this new test or not is a major yardstick to tell whether a leader 
has acorrect view on the use of power and whether he is doing what he should at his 


post. 


One will naturally have a broad view when there is no selfishness in his mind. Only 
when free from the lure of "selfishness" can a leader apply himself to reform, take 
the initiative to explore, regard it as his duty to serve the interests of the whole, 
and lead the masses to make contributions to the state and people. On the other hand, 
if you are at leading posts but wholeheartedly seek private gains, you will always be 
criticized by people behind your back. In that case, whom can you lead and what good 
can you do for the state and the people? 
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No leader can evade this basic issue of how to use power. One can avoid talking about 
the things he hates to discuss, but he must provide an answer in dealing with the ques- 
tion of what action to take. The only difference here is whether his answer is correct 
Or erroneous. It is hoped that all our leading comrades will take the initiative to 
face this issue squarely, foster a correct viewonthe use of power, and be good cadres 
who live up to the expectations of the party and people. 


JIANGXI HANDLING OF FAKE MEDICINES PRAISED 


0W161445 Beijing XINHUA Domestic Service in Chinese 1418 GMT 15 Aug 85 


[Report by reporters Liang Xing and Luo Guojun] 


[Excerpts] Beijing, 15 Aug (XINHUA) -- Central Discipline Inspection Commission's note: 
After the publication of the Central Discipline Inspection Commission's open letter to 
the Jinjiang Prefectural CPC Committee and the Jinjiang Administrative Office Party 
Group in Fujian Province regarding the manufacture and marketing of fake medicines, the 
Jiangxi Provincial Discipline Inspection Commission promptly conducted a study and dis- 
cussions and severely condemned the criminal act of manufacturing and selling fake 
medicines, a serious criminal offense which violates party discipline and state laws, 
runs counter to social ethics, and endangers the people's life and health. Led by the 
Jiangxi Provincial CPC Committee, the commission, with a high sense of responsibility 
to the party and the people, has immediately organized a force to investigate the situa- 
tion in manufacturing and selling fake medicines and other fake goods in Jiangxi. It 
has now made some progress in this respect. The Jiangxi Discipline Inspection 
Commission's initiative in adopting effective measures to promptly investigate and deal 
with the case is commendable. We urge that other localities follow the example of 
Jiangxi and do a good job in investigating and dealing with the manufacture and sale of 
fake medicines and other fake goods. (end note) 


After the publication of the Central Discipline Inspection Commission's open letter to 
the Jinjiang Prefectural CPC Committee and the Jinjiang Administrative Office Party 
Group in Fujian Province, the Jiangxi Provincial Discipline Inspection Commission 
promptly adopted effective measures and organized people to sort out the fake medicines 


that flowed from Jinjiang into Jiangxi, as well as other locally manufactured fake goods. 


Some of the fake medicines have been destroyed by burning them. So far, 44 kinds of 
fake medicines from Jinjiang, worth more than 360,000 yuan, have been sorted out. 
Besides, a large quantity of counterfeit goods has been seized. 


In Fuzhou Prefecture, investigation personnel have seized and burned and destroyed more 
than 16,740 boxes of fake medicines and 1,840 kilograms of counterfeit Chinese medicinal 
herbs from Jinjiang. They have also seized 203 counterfeit color television sets, 760 
counterfeit bicycles, counterfeit liquor, cigarettes, and Zhenzhu face powder. 


To do a better job in investigating and dealing with fake medicines, the Jiangxi 
Provincial Discipline Inspection Commission has organized four investigation groups 
with the participation of the commission secretary and members of the commission's 
standing committee. They will go to various localities in the province to investigate, 
sort out, and destroy counterfeit goods and also to study the efforts in combating 

new unhealthy tendencies there, in an attempt to stamp out the sale of fake medicines 
and the manufacture and sale of inferior medicines and other counterfeit goods. 
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ANHUI PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


OW170234 Hefei Anhui Provincial Service in Mandarin 1100 GMT 15 Aug 85 


[Text] The 17th Session of the Standing Committee of the 6th Anhui Provincial People's 
Congress ended on 14 August. The meeting approved the financial accounts for 1984 as 
well as decisions on appointments and dismissals. Wang Guangyu, chairman of the pro- 
vincial People's Congress Standing Committee, spoke at the meeting. 


At a plenary session on 13 August, Chang Benying, chairman of the provincial Scientific 
and Technological Commission; and (Chen Shengjie), director of the provincial Department 
of Urban and Rural Construction and Environmental Protection, who were entrusted by the 
provincial government, delivered reports respectively on the structural reform of 
Anhui's science and technology and on environmental protection work in Anhui. 


Chairman Chang Benying said: Our province has gradually enfolded the structural reform 
of scientific and technological work in both the urban and rural areas with marked re- 
sults. Relatively good results have also been achieved in spreading scientific and 
technological research results. The reform has aroused the enthusiasm of scientific 
and technological personnel. A technological market is expanding, integrating scien- 
tific research with production. He said: From now on more efforts will be made to 
implement the central authorities’ decision on restructuring scientific and technolo- 
gical work. 


Director (Chen Shengjie) said: Various localities have earnestly implemented the en- 
vironmental protection law and strengthened their control over new sources of pollution 
while accelerating the elimination of old sources. The ecological outlook of the entire 
province has improved. (Chen Shengjie) said that from now on laws and regulations on 
environmental protection will be earnestly implemented to further improve our province's 
environmental conditions and still better serve economic construction. 


While examining these two reports, the committee members affirmed the results of our 
province in restructuring its scientific and technological work and environmental pro- 
tection and offered some views and suggestions of their own. They emphatically pointed 
out that it is necessary to continue the structural reform of scientific and technol- 
ogical work, to implement laws and regulations on environmental protection, to improve 
our province's environmental conditions as soon as possible, to promote economic con- 
struction, and to protect the people's health. 


In his talk, Chairman Wang Guangyu stressed that economic construction is the central 
task of the party and the state. At present, it is necessary to simultaneously promote 
economic structural reform as well as reforms in education and scientific and technol- 
ogical work, be vanguards in the reform, and make due contributions. He said: It is 
necessary to grasp financial structural reform well to ensure successful fulfillment 

of our province's financial budget for this year. It is necessary to continuously 
carry forward the spirit of thrift and arduous struggle, to practice frugality while 
vigorously developing the economy and increasing financial revenues, to oppose extrava- 
gance and waste, to spend our limited funds on the four modernizations, and to move 
forward the various construction projects of our province. 
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ENLARGED GUANGDONG CPC MEETING ON HAINAN CASE ENDS 


HK170309 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 16 Aug 85 


[Text] An enlarged meeting convened on 3 August by the Standing Committee of the 
Guangdong Provincial CPC Committee concluded today. The principal responsible cadres 
of all city and prefectural CPC committees and of the provincial departments attended. 


Guided by the central docments, on the basis of fully affirming achievements, the 
meeting set out a number of existing problems by using the Hainan automobile case as 

a mirror and linking it to the reality of the various areas and departments. The par- 
ticipants sought the causes of the case from the angles of policies, discipline, the 
overall picture, and party spirit, and seriously summed up the experiences and lessons. 
As a result they greatly enhanced their ideological understanding and resolved to brace 
their spirits, persevere in opening up to the world and carrying out reform, and con- 
tinue to clear the way to forge ahead. 


The meeting held: The case of large-scale import and resale of motor vehicles by 
Hainan involves a very broad scope. It shows that a number of problems exist in party 
style and in the guiding ideology for economic work in Guangdong. These problems are 
mainly as follows: The resale of automobiles and other imported goods in violation of 
policies developed into a trend; party and government organs have been running busi- 
nesses; there has been indiscriminate and random imposition of charges, fines, and 
price hikes, and random payment of bonuses; there has been blind expansion of con- 
sumption funds; there has been duplication, peddling, and showing of pornographic 
videotapes; unhealthy tabloids have been published and sold; and the capitalist idea 
of looking for money everywhere has grown and spread among some of the cadres and 
masses. We must take steps to seriously solve these problems. 


The meeting held: The main lessons we should absorb from the Hainan automobile case 
are as follows: 


1. We must in all circumstances strictly implement the party and state policies. 


2. It is particularly necessary to strengthen our sense of discipline while carrying 
out reforms and delegating powers. 


3. It is essential to establish the concept of the overall picture and spontaneously 
subordinate partial interests to overall interests. 


4. In carrying out economic construction, it is necessary to straighten out the 
guiding ideas on professional work. 


5. We must consistently uphold socialist principles in the course of opening up to 
the world. 


6. We must maintain a high degree of vigilance against corrosion by decadent capital- 
ist ideology. 


The meeting stressed: We are summing up the experiences and lessons under the premise 
of fully affirming the achievements and the main current of developments. The general 
situation in Guangdong is quite good. Since instituting special policies and flexible 
measures, there has been unprecedented speed in economic growth, an unprecedented number 
pf construction projects, and unprecedented improvement in people's living standards. 
The province is a scene of prosperity. The problems are only side issues that have 
appeared on our way forward. Moreover some of them have already been initially solved. 
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We are unswerving in opening up to the world and carrying out reform. In the course 
of solving problems, we must clearly distinguish the nature of the problems and draw 
clear policy demarcation lines. In this way we will certainly be able to strengthen 
party spirit, boost our drive, better implement the principle of opening up and reform, 
and continue to clear the way to forge ahead. 


The meeting also made arrangements for a number of current tasks. 


HAINAN PROBE TO STRESS PUNISHING EMBEZZLERS 


HK180654 Beijing ZHONGGUO XINWEN SHE in Chinese 1320 GMT 17 Aug 85 


[Report: "Investigation in Hainan Automobile Reselling Case To Be Focused on 
Punishing Embezzlers" -- ZHONGGUO XINWEN SHE headline] 


[Text] Haikou, 17 Aug (ZHONGGUO XINWEN SHE) -- "Of the economic crimes connected with 
the Hainan automobile reselling case, about 100 cases have been placed on file and 
are now being investigated. Stress is laid on punishing those criminals who have 
embezzled state property." The person sent by the Supreme People's Procuratorate to 
be responsible for investigation the Hainan automobile reselling case pointed this out 
not long ago in an interview granted to this reporter. 


This responsible person is of the opinion that the economic crimes connected with 
the Hainan automobile reselling case have the following characteristics: 


-- Some cadres, particularly those responsible for authorizing approval and financial 
mattets, received bribes in the course of the autombile reselling case. 


-- Taking advantage of the confusion, some criminals in society swindled money. For 
example, Zhong Jiangeng, a criminal in Haikou City, had swindled 5.16 million yuan out 
of others. That has been the most serious fraud case in Hainan since the founding of 


the country. 


-- Some organs, organizations, and units involved with the case exacted charges for 
their own benefit. 


-- By commiting crimes in collaboration with some cadres on the island, some lawless 
foreign businessmen have brought serious property losses to the country. For example, 
assistant manager Wu Shilu of the general service company under the Haikou City Goods 
and Materials Corporation blindly imported air conditioners after receiving bribes from 
some lawless foreign businessmen. The contracts signed by him were valued at more than 
27 million yuan. The total amount of deposits paid was more than 8 million. However, 
the quality of the air conditioners imported was very poor. They were power-consuming 
and unsafe. Thus, they were not marketable. This 8 million yuan of bank loans has 


not been repaid yet. 


-- In the course of the case, the collaboration with criminals in society, some state 
organ employees violated the law by importing and reselling autombiles in order to 
make a fortune. However, there are in fact only a few criminals. The case took place 
mainly in the areas inhabited by Han nationals, not in the areas inhabited by minority 
nationalities. Of the 87,000 automobiles imported by the island, more than 20,000 
were imported by the areas inhabited by minority nationalities (10,000 have been 
confiscated and less than 10,000 were sold). In the areas inhabited by the Han 
nationality, Hainan's three major corporations, namely the Hailian [3189 5114) 
Company, the Hainan Trust Corporation, and the Hainan Foreign Economic Relations 

and Trade Corporation, Haikou City, and Qiongshan County, were the chief offenders. 
With development of the in-depth investigation, some offenders of serious crimes will 


be punished by law. 
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This responsible person stressed that the work to crack down on economic crimes is 
connected with the further development and construction of Hainan and with the revitali- 
zation of its economy. By cracking down on economic crimes, Hainan will have a good 
social order and favorable investment environment and this will give impetus to the 
introduction of foreign capital. 


HAINAN RIBAO ON ‘PROPER WAY' OF GETTING RICH 


HK180557 Haikou Hainan Island Service in Mandarin 0400 GMT 18 Aug 85 


[Text] The 18 August HAINAN RIBAO carries an article by Dao Sheng entitled "It Is 
Necessary To Follow the Proper Way in Eliminating Poverty and Getting Rich." 


The article says: Hainan's poverty is a publicly acknowledged objective fact. How 
should we go about eliminating poverty and getting rich? People certainly have dif- 
ferent views on this question. For a time last year, the party and government organs 

at various levels and many mass organizations, undertakings, and units engaged in the 
large-scale import and resale of automobiles under a variety of pretexts. It was said 
that this was a short-cut to eliminating poverty in Hainan and making it rich. Practice 
has proven that, far from being a short-cut, it was an erroneous path that harmed and 
delayed Hainan's development and construction. As far as enrichment is concerned, a 

few people got rich reselling automobiles. However, this enrichment was gained by under- 
mining socialism; it violated law and discipline, and a very small number of people got 
rich at the expense of the state interests and the basic interests of the 5 million 
people of Hainan. 


Some people ask whether, but for the automobile resale business, road improvements would 
have been carried out in Haikou City and the county seats, whether the prosperous situa- 
tion of full hotels and restaurants could have emerged, whether so many residential 
houses could have been built so quickly, and whether the cadres and workers could have 
gained so much tangible benefit. Some people ascribe all this to the so-called excellent 
situation arising fromthe resale of imported automobiles. 


In fact, it is true that a scene of prosperity emerged in Haikou City and the counties 
for atime last year and this. However, on what basis was this prosperous situation 
built? Now that the automobile affair has been unearthed, the truth is evident, and 
there is no need to say more. It is a fact that certain units and individuals made a 
fortune through the imported automobile business. However certain units are carrying 
heavy loads, and time will be needed to cure the aftereffects. The state will have to 
meet the bill. The process of Hainan's development and construction will be delayed. 
Does anyone think we can continue along this path of getting rich? 


It must be pointed out that the problem of capital sources for the more than 20 major 
construction projects started in Hainan last year and this was not solved by relying on 
making fortunes through reselling imported automobiles, but through the great support 
given by the ceatral and provincial authorities in accordance with the state plan. To 
help with Hainan's economic take-off, the state has not only given Hainan relatively 
great decision-making powers in its special policies for opening up to the world, but 
has also provided Hainan with as much financial and material help as possible to 
strengthen the construction of its infrastructure for energy, communications, tourism, 
and so on, and to create the necessary conditions for opening up to the world and 
attracting foreign investment. These facts are obvious to all. To say that the resale 
of imported automobiles accumulated capital for developing Hainan is nothing but the 
sophistry of a few people defending their anamalous activities. 
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Is there any proper way then by which Hainan can eliminate poverty and become rich? 
There is, and that is, to follow the direction pointed out by Central Document No 11 and 
the principles and policies it lays down and carry out various economic activities in a 
positive and creative way. On the one hand we should grasp construction of infrastruc- 
tural facilities te lay the foundation for Hainan's economic take-off; on the other, bas- 
ing our efforts on the island's strong points in resources, we should launch economic 
activities to open up to the world and link up with the interior, import foreign capital 
and advanced technology to transform our old enterprises, speed up the development of 
agriculture, industry, and tertiary industry, build an economic structure with local 
Hainan characteristics, and use opening up to the world to stimulate internal develop- 
ment. This is the proper way to eliminate poverty and get rich. 


It should be said that this is a path with broad prospects. In the more than 2 years 
since implementing Central Document No ll, a gratifying situation has initially formed 
in Hainan's development. We have no reason at all for being pessimistic and despairing. 
In particular, with the central and provincial CPC Committees helping us to correct our 
mistakes and our orientation, we should be full of confidence for advancing along the 
bright road of eliminating poverty and making the people rich, and win new victories in 
development and construction. 


HAINAN CUSTOMS UNCOVERS STEEL SMUGGLING CASE 


HK180400 Haikou Hainan Island Service in Mandarin 0400 GMT 16 Aug 85 


[Text] From 18 to 20 July, the Haikou customs ferreted out nine smuggling cases in which 
Wenchang County's (Haidao) trust and development company and other units sold steel 
imported duty-free to other areas without authorization. According to statistics, a 
total of 740 tons of steel worth 1.2 million yuan was seized. 


According to the spirit of Document No 11 of the CPC Central Committee and the State 
Council, steel imported by Hainan can only be used and sold within Hainan and is not 
allowed to be sold to areas outside the island. But some units ignored the state's 
policies and decrees and sold without authorization the steel that was imported free of 
duty. In close cooperation with other departments concerned, customs strengthened 
patrols and maintained higher vigilance. In three nights alone, it seized 12 ships 
loaded with steel to be shipped to places outside the island. Of the 12 ships, 3 were 
loaded with steel sold by Wenchang County's (Haidao) Trust, Development, and Trading 
Company to (Nanfang) Construction Material Company in (Jiashan) District, Zhanjiang City. 


In view of the above, Haikou customs has decided to [words indistinct] nine persons 
involved in the above case and will severely punish them in accordance with the regula- 


tions of the provincial customs law. 


GUANGDONG HARVEST DECLINES, FOOD PRICES RISE 


HK170331 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 16 Aug 85 


[Text] Due to readjustment of the cropping pattern this year, the province's early rice 
area was reduced by 2.2 million mu compared to last year. The crop was also hit by 
typhoon No 4 and other natural disasters. It is therefore expected that early rice 
output will be below last year's. Since mid-July, prices of the five major grain and 
oil categories in the main markets in the province have shown increases compared with the 
same period last year, except for mung beans. The price of rice has risen by 1.47 yuan 
per dan and that of peanut oil has gone up by 24.77 yuan per dan. 
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SHANTOU INCREASES CAPITAL CONSTRUCTION FUNDS 


HK180816 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 15 Aug 85 


[Text] In a recent interview, (Liu Feng), Management Committee chairman of Shantou 
Special Economic Zone, said that the Shantou Special Economic Zone would allocate more 
than 1.3 billion yuan this year for capital construction. This figure was 20 million 
yuan more than the total of the previous three years. By the end of July, it completed 
50 million yuan of capital construction. 


After more than 3 years, the Shantou Special Economic Zone has taken shape and achieved 
initial success in becoming a comprehensive special economic zone. In order to enlarge 
the scale of construction, the zone has raised over 1.3 billion yuan in funds from vari- s 
ous sources. In addition to building general-use plants in (Longgu) Industrial District, 
the zone is building a complete set of facilities for daily services. A number of guest- 
houses, restaurants, hostels, shopping arcades, and warehouses have been built and put 
into operation. Other construction projects, including apartment buildings for foreign 
businessmen, comprehensive commercial buildings and management buildings, are under con- 
struction. Therefore, the investment environment is getting better. 


GUANGXI COAL MINE GAS EXPLOSION KILLS 21 


HK180522 Beijing ZHONGGUO XINWEN SHE in Chinese 1355 GMT 17 Aug 85 


[Report: "Guangxi Coal Mine Ventilation Fan Shut Off by Night Shift Workers Leads to 
Gas Explosion Killing 21") 


[Text] Nanning, 17 Aug (ZHONGGUO XINWEN SHE) -- At a little past 0800 on the morning 
of 14 August, a gas explosion occurred in Guangxi Renziping coal mine. A 300 meier 
tunnel collapsed and 21 workers, including 5 returned Overseas Chinese, were killed in 
the accident. So far the bodies of 13 workers have been found. This is the most 
serious gas explosion accident in the Guangxi coal mines since 1955. 


The Renziping coal mine is situated in Qinzhou City, south Guangxi. With more than 

1,300 staff and workers, this is a small coal mine that can produce 150,000 tons of coal 
a year. The reason for the accident has already been investigated. It is said that 
because the workers shut off the ventilation fan after the night shift on 13 August, the 
mine was full of gas. Although the day shift workers turned on the ventilation fan on 
the next morning, they started drilling and blasting before checking the concentration of 
gas at the coal face, thus leading to the serious disaster. 


Following the accident, Zhang Chunyang, vice chairman of the Guangxi regional government, 
immediately rushed to the scene to direct the rescue work. The Ministry of Coal, the 
Ministry of Labor and Personnel, and the All-China Federation of Trade Unions also sent 
leading cadres to the scene to conduct investigations and deal with the aftermath of the 


accident. 


In order to search for the bodies of the other eight victims, excavation of the col- 
lapsed tunnel is now underway. As the concentration of monoxide and other toxic gases is 
rather thick in the tunnel and the temperature is above 43 degrees, it has added difficul- 
ties to the excavation work. At the time of the distribution of this news dispatch, more 
than 100 meters of the tunnel remains to be excavated. 
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HUNAN MEETING URGES RECOUPING EARLY RICE LOSSES 


HK170351 Changsha Hunan Provincial Service in Mandarin 2300 GMT 16 Aug 85 


[Excerpts] The provincial CPC Committee and government held a provincial telephone 

conference on the evening of 16 August, which called on the province to boost confidence, 
strengthen leadership, do a good job in the intermediate and final-stage tending of late 
rice losses caused by natural disasters and to reap a bumper harvest over the whole year. 


Xiong Qingquan, deputy secretary of the provincial CPC Committee and governor, stressed 
at the conference that the province must establish the idea of a protracted struggle 
against drought. On the one hand it is necessary to tend the late rice well and 
strive for a bumper harvest, and on the other it is necessary to start as early as 
possible in deciding on winter sowing plans and water conservancy construction and 
afforestation schemes. 


The conference pointed out: Due to serious drought, plant diseases and insect pests, 
it is estimated that the province's early rice harvest was over 2 billion jin less than 
last year's. At present the comrades in some places hold that as the grain situation 
for this year is already determined, there is no point in making any more effort. This 
is a wrong view. Late rice will play a decisive role in this year's grain production. 
At present there are relatively many favorable conditons for the growth of the crop. 

It is fully possible to improve yields so long as intermediate and final-stage tending 
is stepped up. 
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YUNNAN PEOPLE'S CONGRESS ELECTS NEW LEADERS 


Standing Committee Leaders 
OW161406 Beijing XINHUA Domestic Service in Chinese 1151 GMT 16 Aug 85 


[Text] Kunming, 16 Aug (XINHUA) -- The Third Session of the Sixth Yunnan Provincial Peo- 
ple's Congress, which closed today, elected Li Guiying (female) chairman and Yang Ming, 
Long Zehui, and Yu Huoli vice chairmen of the Standing Committee of the congress. 


The session also adopted a resolution to accept the resignation from Liu Minghui as chair- 
man and the resignations from Sun Yuting and Zhang Zizhai as vice chairmen of the Stand- 
ding Committee of the Yunnan Provincial People's Congress. 


Li Guiying, 58, is of Yi nationality. Formerly she was a vice chairman of the Standing 
Committee of the Yunnan Provincial People's Congress. 


He Zhiqiang Named Governor 
OW161404 Beijing XINHUA Domestic Service in Chinese 1157 GMT 16 Aug 85 


[Text] Kunming, 16 Aug (XINHUA) -- According to a resolution of the Third Session of the 
Sixth Yunnan Provincial People's Congress, which closed today, He Zhiqiang (Naxi nation- 
ality) has become the governor and Jin Renqin [6855 0086 1987] a vice governor of Yunnan 
Province. The session accepted Pu Chaozhu's resignation as governor of Yunnan Province. 


He Zhiqiang, 50, is a native of Lijiang Naxi Autonomous County in Yunnan. He graduated 
from Chongqing University in 1956. Previously, he served as a technician of the survey 
team of the Yunnan Provincial Department of Industry, the deputy chief engineer of the 
Yunnan Provincial Bureau of Geology, and a vice governor of Yunnan Province. Last July 
he was elected a deputy secretary of the Yunnan Provincial CPC Committee. 


New Governor Interviewed 
HK170927 Beijing ZHONGGUO XINWEN SHE in Chinese 0329 GMT 17 Aug 85 
[By reporter Na Jiahua: "An Interview With New Yunnan Governor He Zhiqiang"] 


[Text] Kunming, 17 Aug (7HONGGUO XINWEN SHE) -- He Zhiqiang, of Naxi nationality and 
formerly a senior engineer, was elected provincial governor at the Third Session of the 
Sixth Yunnan Provincial People's Congress. He is the first provincial governor of 
minority nationality origin in Yunnan. A few days ago the new provincial governor was 
interviewed by this reporter in a conference room in the provincial government building 
located at Wuhuashan in Kunming. 


He Zhiqiang said: To completely change the present semiclosed economic system in Yunnan, 
the process of opening up to the outside world must be speeded up. Yunnan will continue 
to implement a policy of giving preferential treatment to foreign investors and is pre- 
paring to establish a coordinating committee in charge of foreign economic relations. 
Apart from the economic field, our cultural, educational, and scientific and technologi- 
cal fields should also be opened to the outside world. 
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The new provincial governor believed that a lot of work should be done in order to 
develop the border areas and reinvigorate Yunnan. He added: We should proceed in 
everything from reality, avoid empty talk, follow a down-to-earth manner to do more 
solid work, and extensively solicit opinions from various quarters. 


He Zhiqiang wore a dark blue uniform. He is big, tall, energetic, amiable, and easy to 
approach. This new provincial governor, who is 50, is from Jiangli Naxi Autonomous 
County. He graduated from Chongqing University in 1956, specializing in geology. He 
described himself as a "person who has had dealings with the earth for a long time." 

He has left his footprints in almost 128 counties in Yunnan Province. He has also been 
to many places in the northeast, the north, the east, and the south. He was once deputy 
chief engineer of the Yunnan Provincial Geological Bureau and deputy director of the 
bureau. Before taking up the post of provincial governor, he was vice provincial 
governor of Yunnan Province in charge of culture, education, and science and technology. 


He pointed out: It is not easy to do a good job for the 33 million people in Yunnan. 
Although Yunnan Province has been developing rapidly in recent years, it had a poor 
foundation to start with. It is economically and culturally backward and is very hard 
to get to. In addition, it is a multinational border province. Luckily the orientation 
and targets have already been set. The task of this government is to do organizational 
work and specifically implement the policies concerned. 


The new governor talked about his measuces for the administration of his government. He 
stressed: We should do well in reforming the economy, education, and science and tech- 
nology without any delay. He said again: Yunnan Province enjoys exceptional advantages 
in mineral resources, biological resources (including animals and plants), energy 
resources, and others. Prospects are also good for developing tourism. However, the 
province lacks science and talented personnel. The key to success in turning strong 
points in natural resources into economic superiority lies intraining and rationally 
using talented personnel. From now on, first priority must be given to education. This 
year another 5 million yuan will be allocated for the region. When talking about this 
issue, provincial Governor He Zhiqwang said happily: In recent years, 6 educational 
institutions and 10 teachers’ training schools have been set up throughout the province. 
In addition, we have expanded some existing teachers’ training schools. Twenty-four 
minority nationalities have their own university students. The proportion of students 
of these minority nationalities entering schools of a higher level has been improving 
year by year. It is appropriate to say that a complete and neatly arranged educational 
system has been established in Yunnan Province. The work we should do in the future is 
to consolidate and strengthen our achievements. 


The new provincial governor, who worked in grass-roots units for a long time, is good at 
looking into the matters of the people in the province with an open mind. He said: At 
present, there are peasant households that earn 10,000 yuan yearly. However, there are a 
number of people in the province who have not yet solved the problem of having enough to 
eat andwear. If the government still shuts its eyes to this problem, this matter cannot 
be explained away. 


Session Concludes 16 Aug 


HK170215 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 16 Aug 85 


[Excerpts] The Third Session of the Sixth Yunaan Provincial People's Congress victori- 
ously concluded in the People's Victory Hall, Kunming, on 16 August, after satisfacto- 
rily completing its agenda. 
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The session called on the people of the province to seriously implement the spirit 
of the 3d Plenary Session of the 12th CPC Central Committee and the 3d Session of 
the 6th NPC, work in concert, strive to forge ahead, unswervingly press ahead with 
reform and opening up, fulfill and overfulfill this year's national economic and 
social development plan, consolidate and develop the excellent situation, and win 
new victories in the socialist modernization drive. 


Present on the rostrum in addition to the executive chairmen were Governor He Zhiqiang; 
Vice Governors Zhu Kui, Chen Liying, Li Zhengyou, and Dao Guodong; Sun Zhineng, pre- 
sident of the provincial Higher People's Court; and (Li Linge), deputy provincial 
procurator. 


Also present were Pu Chaozhu, secretary of the provincial CPC Committee, and Li 

Shuji, deputy secretary; Zhang Zhixiu, commander of Kunming Military Region; Li Xingwang, 
chairman of the provincial Advisory Commission; and Yin Jun, secretary of the pro- 
vincial Discipline Inspection Commission. 


The session elected Li Guiyang chairman of the provincial People's Congress 
Standing Committee; Yang Ming, Long Zehui, and Yu Huoli vice chairmen of the 
committee; and (Wan Yuelin), (Wang Lizhong), (Wang Zemin), (Wen Zhiping), (Niu Zhong), 
(Shi Lin), (Yang Duo), (Ou Shan), and (Zhao Fulin) members of the committee. 


The session elected He Zhiqiang governor of Yunnan, and Jin Renqing vice governor. 


I. 19 Aug 85 PRC REGIONAL AFFATRS T l 
NORTHWEST REGION 


GANSU PARTY PUNISHES MINING BUREAU CADRES 


HK170952 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 14 Aug 85 


[Text] Some leading cadres of Yaojie Mining Bureau have sought personal gain by taking 
advantage of their power and made use of the reform to gain money for themselves by 
using various means, thus seriously wrecking the reform's reputation. 


Recently, the Gansu Provincial CPC Committee decided, and reported the decision to the 
Central Discipline Inspection Commission for approval, to punish the eight chief cul- 
prits of the bureau and the coal mines under it. 


Yaojie Mining Bureau wantonly issued bonuses in violation of the relevant regulations. 
Last year, the bureau issued a total of 8,185,900 yuan in bonuses. A handful of leading 
cadres at the bureau, coal mine, and section levels, in order to gain a huge sum of 
bonuses, adopted various abnormal means. 


1. They received bonuses in excess of the standard ones. Six bureau leaders received 
11,960 yuan more in bonuses for safety in production, for fulfilling economic and tech- 
nological high quality targets, for making fine-quality products, for saving raw 
materials, and for production on a 1,000-ton coal basis. Twelve leaders of coal mine 
No 3 received 38,400 yuan more in bonuses, 


2. They willfully expanded the scope for issuing bonuses. In this item alone, leading 
cadres of the bureau and coal mine no 3 received 11,400 yuan more in bonuses. 


3. They practiced fraud and distributed wages from contracts on a 1,000-ton coal basis 
by taking advantage of their power. In the fourth quarter of last year, coal mine No 3 
concealed output of 26,000 tons of coal and then distributed to cadres according to the 
grades of their positions wages resulting from contracts for production on a 1,000-ton 
coal basis and wages resulting from contracts for conserving energy. Each leader of 
coal mine No 3 received 1,100 yuan, 12.4 times and 33.4 times the average of a coal 
miner and a ground worker respectively. 


4. ‘They extorted wealth and money under all sorts of pretexts. According to statistics, 
the leaders of the bureau set up 15 bonus items for themselves. The leading cadres of 
coal mine No 3 set up as many as 42 bonus items for themselves. What was more serious 
was that they even pocketed a portion of the workers’ wages and issued it to cadres as a 
bonus. Last year the provincial Coal Industrial General Company issued some 40,700 yuan 
to Yaojie coal as bonuses for production safety but the whole 40,700 yuan were assigned 
to cadres above the section level and a handful of staff bureau. The staff and workers 
below the team level did not receive a single cent. Of the 5,000 yuan of bonuses for 
making fortunes in a civilized way that coal mine No 3 received, 4,670 yuan were allo- 
cated to 12 leading cadres of the bureau. Coal miners working in the pits did not 
receive a single cent. The chief of the bureau's coal mine No 1 went so far as to 
openly run counter to the relevant regulations of the State Council in using public 
funds to make uniforms and deciding on the material of one's uniform according to the 
grade of his position. The factory that made the uniforms thus took the opportunity to 
increase charges by 41,600 yuan. When the higher leadership wanted to correct this 
problem, they shifted this economic loss onto the staff and workers. 
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According to investigations, last year 150 cadres above the section level in the 
Yaojie Mining Bureau each received an average of 2,066 yuan in bonuses, nearly five 
times the average of a staff member or worker of the bureau. Among them, six bureau- 
level cadres each received an average of 3,564 yuan, 8.4 times the average of a staff 
member or worker of the bureau. The mine-level cadres of coal mine no 3 each received 
an average of 1,745 yuan in bonuses, 16.5 times the average of a worker. The great 
disparity between the bonuses of a leading cadre and those of an ordinary worker was 
totally due to distribution according to one's power and the grade of his official 
position, 


A handful of leading cadres of the Yaojie Mining Bureau, by taking advantage of reform, 
have lined their pockets with public funds and the people's money, thus seriously 
violating the interest of the state and the broad masses of workers and wrecking the 
reform's reputation. 


In order to enforce party discipline and educate the vast number of party members and 
those who made mistakes, the provincial CPC Committee decided after discussion, and 
reported the decision to the Central Discipline Inspection Commission for approval, on 
punishing the chief culprits of the case: to place (Da Daoping), CPC Committee Standing 
Committee member and director of the Yaojie Mining Bureau, on probation within the party 
for 1 year, and suggest that he be removed from his post as bureau director; to give a 
serious disciplinary inner-party warning to (Sha Peixiu), former CPC Committee secretary 
of the Yaojie Mining Bureau; to give an inner-party disciplinary warning to (Dang Yumin), 
adviser to Yaojie Mining Bureau and suggest that he be removed from the post of adviser; 
to place (Yang Shirong), former CPC Committee secretary of the bureau's coal mine No 3 
and currently deputy manager of the provincial Coal Industrial General Company, on 
probation within the party for 1 year and suggest that he be removed from the post of 
deputy manager; to remove (Zhang Enzheng), former CPC Committee secretary of the bureau's 
coal mine No 3 and currently deputy chief of the mining bureau, from the post of CPC 
Committee secretary of coal mine No 3 and suggest that he be removed from the post of 
deputy chief of the bureau; to expel from the party (Liu Yongxi), former deputy director 
of coal mine No 3 and currently deputy chief of the mining bureau and suggest that he be 
removed from the post of deputy director of the bureau; to place (Zhuang Zhongxiao), 
former director of the bureau's coal mine No 1 and currently director of (Xinyuan) 
Mining Bureau, on probation within the party for 2 years and suggest that he be removed 
from the post of irector of the (Xinyuan) Mining Bureau; and to give a serious inner- 
party disciplinary warning to (Zhou Fabi), CPC Committee secretary of the Yaojie Mining 
Bureau's coal mine No 1. All the excess bonuses and material objects that they received 
must be returned. 


Now Leadership Named 
HK171000 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 15 Aug 85 


[Text] The provincial CPC Committee Standing Committee has made a decision to 
reorganize the leadership group of Yaojie Mining Bureau. The new leadership group of 
the bureau has now started its work. 


The former leadership group of the Yaojie Mining Bureau has been reshuffled due to 
wantonly issuing bonuses and seeking personal gain by taking advantage of their power. 
After discussion, the provincial CPC Committee Standing Committee decided to organize 
the new leadership group of the Yaojie Mining Bureau. (Huang Youbin) was appcinted CPC 
Committee secretary of the bureau; (Zhang Zhonghui) was appointed Standing Committee 
member of the CPC Committee and director of the bureau: (Yang Guicai) was appointed 
deputy secretary of the CPC Committee of the bureau; (Nan Dingya), (Hu Zongbin), and 
(Sheng Congjiang) were appointed Standing Committee member of the CPC Committee and 
secretary of the Discipline Inspection Commission of the bureau; and (Wang Wenhai was 
appointed Standing Committee member of the CPC Committee of the bureau. 
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In organizing the new leadership group of the Yaojie Mining Bureau, the appointments of 
administrative posts were approved by the provincial people's government. 


GANSU MEETING VIEWS SECOND-STAGE RECTIFICATION 


HK180303 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 17 Aug 85 


[Excerpts] A provincial conference on party rectification work, which concluded in 
Dingxi on 17 August, called for careful arrangements and guidance and hard work in 
second-stage party rectification in the province. The conference conveyed the spirit of 
the report meeting on party rectification in the provinces and autonomous regions held 
by the Central Commission for Guiding Party Rectification, summed up and exchanged 
information in party rectification in the first group of second-stage rectification 
units, and discussed and studied how to do a good job in the second group in this 

Stage and consolidate and develop the fruits of party rectification. Li Ziqi, Liu Bing, 
and Jia Zhijie made speeches. Liu Bing gave six views on how to carry out party 
rectification in the second group of second-stage units: 


1. It is necessary to have a clearer idea on the guiding idea for party rectification 
and integrate rectification with reform. 


2. It is necessary to make great efforts to strengthen the party members’ concept of 
party spirit and step up education for them in this respect. This should be centered 
on education in ideals and discipline. 


3. Make great efforts to resolutely straighten out unhealthy trends. We must dare to 
take responsibility, to tackle tough problems, and to investigate and deal with abuse of 
power and other serious problems among leading cadres. We should teach the party mem- 
bers and the masses with acts, so that they will see tangible improvements in party 
style. 


4. Continue to do a good job of education in negating the Cultural Revolution. 
5. Do a good job in weeding out people of three categories. 


6. Attach great importance to party rectification in the second group of units, 
strengthen leadership over it, and ensure that the work is not done in a superficial 


way. 


On how to consolidate and develop the fruits of party rectification, Comrade Liu Bing 
stressed that party building is a long-term task, and consolidating and developing the 
fruits of party rectification is a major link in regular party building. He demanded 
that units that have completed party rectification have a clear understanding on this. 
They must promptly correct and guard against erroneous ideas of relaxation and of 
setting party building against reforms and economic work. They should put on the party 
committees’ ageuda the work of consolidating and developing the fruits of party recti- 
fication, and get a really good grasp of it. 
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DENG LAMLI'S ASSURANCES ON HONG KONG, MACAO 


HK190351 Hong Kong HONG KONG STANDARD in English 19 Aug 85 p l 


[Text] The people of Hong Kong and Macao need not worry about their future as China 
will honour its pledges. The assurance was given in Macao yesterday by Miss Deng Lamli, 
daughter of the Chinese leader, Mr Deng Xiaoping. Miss Deng is in the Portuguese 
enclave together with five Chinese artists from Beijing to promote a painting and 
calligraphy exhibition, wnich was opened by the Governor, Rear Admiral Almeida e Costa. 


She also said her father was in the best of health and had been swimming at least one 
hour every day. 


Miss Deng was very impressed by Macao's rapid development, describing the ruins of 
St Paul as remarkable. Her brother, Mr Deng Pufang, paid a three-day visit to the 
territory last year at the invitation of the Macao Handicapped Association. 


PRC FOREIGN EXCHANGE CURBS JOLT HONG KONG TRADERS 


HK170908 Hong Kong HONG KONG STANDARD (BUSINESS STANDARD Supplement) in English 
17 Aug 85 pl 


[By Priscilla Tin] 


[Text] An alarming drop in sales of consumer luxury and semi-luxury items to China has 
adversely affected many Hong Kong firms. Stringent forex curbs, recently imposed by the 
Chinese authorities plus a re-evaluation of China's economic priorities, have jolted 
Hong Kong traders who had planned on using the incremental profits for further expansion 
into China. Hardest hit are Hong Kong-based traders who specialise in supplying 
consumer luxuries such as VCRs, TV sets, radios, electric home appliances and other 
electronic goods. When the embargo on luxury items was made known recently, many of 
them were caught unaware as they had already stocked up for the buying season in China 
which usually coincides with the semi-annual Chinese Export Commodities Fair held in 
Guangzinou. 


According to one trader who buys light industrial goods from China, some Chinese trading 
corporations will accept these items as payment for goods purchased at the fair. The 
electronic products are particularly popular with officials of inland provinces who have 
little or no access to luxury goods. Those in Shanghai, Beijing, Tianjin and Guangzhou, 
because of the constant movement of foreigners, have easier access to home entertainment 
systems. But provincial officials from Gansu, Xinjiang, Guizhou and Guangxi are less 
likely to get their hands on such goodies except during the Guangzhou Fair period. 


According to unofficial estimates in Hong Kong, the average sales of luxury home 
appliances to China run to a staggering US$75 million annually, and if markets are not 
found for these stocks, many independent traders are likely to go into liquidation. 
The result has been that the domestic market in Hong Kong has been swamped with VCRs, 
TV sets and film rolls which are selling at cut-rate prices. VCRs, which carried a 
price tag of $3,000 are selling at $2,500 while film rolls are retailing at $14.5 each. 


According to a BUSINESS STANDARD survey however, Hong Kong traders are showing their 
resilience. While the situation is hurting, it is not hurting too deeply -- at least 
not yet. This could be understood if one looks at how imported goods are transferred 
from local traders to the Chinese buyers’ hands. Brandnames such as National, Hitachi, 
Sony, Sharp, AEG Telefunken, and Philips are channelled into the local market by their 
agents. These agencies usually trade with the mainland through their China trade 
section or an export department. 


OO 


I. 19 Aug 85 W 2 CHINA 
HONG KONG MEDIA ON CHINA 


The primary market is still Hong Kong and the reason for the acquisition of the agency 
from the original equipment maker. China trade accounts for 20 percent or less of their 
total business. 


Besides, these firms usually adopt a much safer marketing strategy when dealing with 
China. An official in charge of the business promotion department of the local agent 
for a well-known brand of home appliances said their usual practice on receiving China 
orders is to get full payment before placing orders for the required quantity with the 
Japanese supplier. Therefore the vagaries of the China market do not affect the prices 
of the goods they sell. Independent traders in the territory who want to export brand- 
name goods to China have to buy from these Hong Kong agents. These traders may be whole- 
salers, retailers or import/export merchants. The official, who requested anonymity, 
said that this type of traders have their own stocks and are paid a deposit by Chinese 
importers. They then order the quanitity requried by China and are paid the balance 
on delivery of the ordered items. These are the ones who suffered most under the forex 
controls at March-end. The Chinese have cancelled most transactions involving consumer 
luxuries, forfeiting the deposits they had placed with Hong Kong suppliers. 


An executive of Giant Electronics, a local dealer and stockist of various home appli- 
ances, reported a 25 percent drop in sales to China for the second three months this 
year as against the previous quarter. Shipping companies who handle electrical appli- 
ances and other household items also registered a decrease in shipments of goods, 80 
percent of which is believed to be re-exported to China. An executive of Dong Woo 
Shipping Co, a Hong Kong agent of Korean Maritime Transport Company, reported that ship- 
ments of home appliances in the second quarter plunged to 8-10 percent of the total from 
60 percent in the first. The local traders, while pocketing the deposit from Chinese 
buyers, have to find outlets for the vast stocks that were once earmarked for China. 
Consequently, these stocks are distributed in the local retail market at very low prices, 
A spokeswoman for a Hong Kong dealer in home applicances said that an official in charge 
of a Chinese commune is no longer allowed to buy imported luxury items with his own 
money. This is in constrast to the earlier practice when all a commune official had to 
do to buy imported goods was to apply for a permit from the authorities. A survey 
revealed that with the prices the profit margin also has plunged. 


Mr Vincent Lo of Hong Kong Import and Export Trading Company, which exports air- 
conditioners and refrigerators to China, said the net profit margin is now levelling at 
5-8 percent. And this has been the profit margin even since the end of 1984, which 

is in contrast to 10720 percent or even 25 percent in palmier days. "Competition for 

the China market has been extremely keen but to further lower prices is impossible," 

he said. Mr Lo said China appears to be beginning to relax the curbs as he has observed 
a gradual increase in orders. "China is beginning to realise the problems of Hong Kong 
traders," he said, but added that it would not allow the lax forex regulations of 
yesterday as "it has learnt a lesson not to relax or tighten the control too much." 


But market sources claim that the rise in trade is only a temporary phenomenon. "For the 
next one year at least, the Chinese authorities are going to severely clamp down on 

the import of unessential items," said German importer of Chinese-made light 

industrial goods. "It is not just a matter of saving foreign exchange. The Chinese 
Government is also worried about the abuse of power. Most of these articles find their 
way into the homes of trade officials and does not serve the community at large. And 
they want to drive the point home that any abuse of position will be severely dealt 

with. Given all of the circumstances, we can expect a further downturn in this trade," 


he said. 
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